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For Wednesday, September 28, 2016

MARKET RECAP at 4 pm ET
Wall street inched higher driven by gains
in consumer and technology stocks
including Amazon as some investors
deemed Hillary Clinton to have won a
presidential debate against Donald Trump.
The dollar rose against the euro after
concerns surrounding Deutsche Bank
caused general unease over Europe's
banking sector, while gold prices slipped
and Long-dated Treasury yields fell. Oil
tumbled after Saudi Arabia said it did not
expect to agree on output cuts at a
meeting with other producers in the
Algerian capital.
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Coming Up
gives welcome remarks before the
Community Banking in the 21st Century
Conference hosted by the Federal Reserve
Bank of St. Louis. Federal Reserve Bank of
Chicago President Charles Evans speaks
on economic conditions and monetary
policy before the Community Banking in
the 21st Century Conference hosted by the
Federal Reserve Bank of St. Louis.
REUTERS/Gary Cameron

Federal Reserve Chair Janet Yellen will
deliver semi-annual testimony on the
"Federal Reserve's Supervision and
Regulation of the Financial System" before
the House Financial Services Committee.
Non-defense capital goods orders
excluding aircraft, a closely watched
proxy for business spending plans, is
expected to have declined 0.2 percent in
August, compared with a1.5 percent rise in
July. Business spending, which has
contracted since the fourth quarter of
2015, is likely to be tepid in the third
quarter amid uncertainty over the global
economy after Britain's decision to leave
the European Union and ahead of the U.S.
presidential election, economists say.
Federal Reserve Bank of Minneapolis
President Neel Kashkari participates in a
fireside chat moderated by Harry
Melander, president of the Minnesota
Building and Construction Trades Council
and board member of the Federal Reserve
Bank of Minneapolis. St. Louis Federal
Reserve Bank President James Bullard
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LIVECHAT - U.S. POLITICS BY THE
NUMBERS with Reuters' Chris Kahn
U.S. politics polling editor Chris parses the
data for trends, clues and meaning of the
twists and turns of the 2016 elections with
an eye to helping Forum members to see
beyond the day-to-day campaign noise.
(1330 ET/1730 GMT) To join the Global
Markets Forum, click here

KEY ECONOMIC EVENTS
Events

GAINERS
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Kansas City Fed President Esther George
speaks at a dinner at the "Banking and the
Economy: A Forum for Minority Bankers"
conference hosted by the Federal Reserve
Bank of Kansas City. Cleveland Federal
Reserve President Loretta Mester, fresh
from dissenting at last week's Fed meeting
on the decision to keep interest rates
unchanged, speaks on the economic
outlook and monetary policy in Cleveland,
Ohio. Mester's dissent last week was her
first ever since she joined the Fed's ratesetting committee two years ago and we'll
parse her words for the depth of division at
the Fed. She's been increasingly bullish on
the prospects for the U.S. economy and
considers it already at full employment, in
contrast to the committee's contention the
labor market still has room to run.
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Top News
Icahn nominee resigns from Chesapeake
board; shares tumble
Chesapeake Energy said that two directors,
including a representative of activist
investor Carl Icahn, resigned on Monday, a
week after Icahn more than halved his
stake in the natural gas producer.
Chesapeake said the resignations of Icahn
representative Vincent Intrieri, along with
John Lipinski, board members since June
2012 and June 2014 respectively, were not
due to any disagreements. However, the
No. 2 U.S. natural gas producer did not
specify why the two had stepped down.
Chesapeake, Icahn, Intrieri and Lipinski
were not immediately available for
comment. Investors could be thinking that
the resignations indicate that Icahn
believes the stock cannot rise further or
that he had a disagreement with the
company, said James Sullivan, an analyst
with Alembic Global Advisors. Intrieri, who
has served as senior executive of Icahn
Capital LP, had been on Chesapeake's
board since June 2012, when Chesapeake
was under intense pressure from investors
to improve its corporate governance. Icahn
said then that the board had failed "in a
dramatic fashion" in its oversight of
management and its earlier promises to
act in a more financially responsible way
had proven hollow. Shares of the company
closed 5.89 percent lower.
Amgen's multiple myeloma drug falls
short in new-patient study
Amgen said its multiple myeloma drug,
Kyprolis, did not fare better than Takeda
Pharmaceutical's older therapy Velcade in
a study involving patients who had not yet
been treated for the disease. The U.S.
Food and Drug Administration has already
approved Kyprolis for patients with
relapsed or refractory multiple myeloma
who have previously undergone treatment.
Expectations of peak annual sales of about
$2.3 billion for Kyprolis are now likely to
cool, particularly since newly diagnosed
patients constitute the largest market in
terms of the number of patients and
duration of therapy, some analysts said.
Baird analyst Brian Skorney said approval
for previously untreated patients was "off

Chesapeake Energy Corporation's 50 acre campus is seen in Oklahoma City, Oklahoma, on April 17, 2012.
REUTERS/Steve Sisney

the table" for now. On a conference call
with analysts, the company and experts
said the "treatment landscape" for
multiple myeloma was evolving
dramatically and that melphalan/
prednisone-based regimens were now
rarely used due to their low efficacy and
high toxicity.
U.S. senators accuse Yahoo of
'unacceptable' delay in hack discovery
Six Democratic U.S. senators demanded
Yahoo explain why hackers' theft of user
information for 500 million accounts two
years ago only came to light last week and
lambasted the company's handling of the
breach as "unacceptable." The lawmakers
said they were "disturbed" the 2014
intrusion, disclosed by the company on
Thursday, was detected so long after the
hack occurred. "That means millions of
Americans’ data may have been
compromised for two years," the senators
wrote in a joint letter addressed to Yahoo
Chief Executive Officer Marissa Mayer.
"This is unacceptable." Yahoo did not
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immediately respond to a request for
comment about the letter, which was
signed by Senators Patrick Leahy, Al
Franken, Elizabeth Warren, Richard
Blumenthal, Ron Wyden and Edward
Markey. The senators requested a briefing
from Yahoo to explain the company's
investigation into the breach, its
cooperation with law enforcement and
national security authorities and plans to
protect affected users. The senators asked
Mayer for a timeline of the hack and its
discovery and how such a large breach
went undetected for so long.
Caesars strikes deal to end main unit's
costly bankruptcy
Caesars Entertainment said it has struck a
crucial $5 billion deal with most of its
casino operating unit's creditors, resolving
billions of dollars in legal claims and
paving the subsidiary's way out of a costly
bankruptcy. The Las Vegas-based
company's main operating unit, Caesars
Entertainment Operating Co Inc, filed for
bankruptcy in January 2015. Creditors >>>
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>>> have said the private equity-backed
parent looted the operating unit of its best
assets and left it with $18 billion of
unsustainable debt. Under the agreement,
which still needs approval from the U.S
Bankruptcy Court in Chicago, first-lien
bank lenders will recover roughly 115 cents
on the dollar, about 1 cent less than
previously agreed upon. First-lien
noteholders will still recover about 109
cents on the dollar.
Junior creditors, who had cited legal claims
against Caesars worth up to $12.6 billion,
will receive about 66 cents on the dollar,
up from 27 cents under a previous plan, in
part because they will get a larger equity
holding in the new group to be formed
through the merger of the parent company
and another subsidiary, Caesars
Acquisition Co.
Delta plans regional-jet purchase for up
to $2.3 billion - Bloomberg
Delta Air Lines plans to buy larger regional
jets with a list value of up to $2.3 billion if
it can get its pilots' union to accept an
overhaul of the small-plane fleet,
Bloomberg reported. Delta wants the
option of adding as many as 50 more
planes in the 70- to 76-seat range,
Bloomberg reported, citing a memo sent
to the pilots. The larger regional jets
reportedly under consideration would burn
less fuel per passenger than 50-seat
planes and have room for two cabin
classes rather than one, giving the Atlantabased carrier an opportunity to add
revenue. The pilots' union has objected to
any additional 70- or 76-seat jets being
flown by Delta's regional affiliate airlines,
Bloomberg reported.
Wells Fargo likely to decide on clawback
before Thursday – WSJ
Wells Fargo's board is likely to decide on
whether to claw back pay from former
retail-banking head Carrie Tolstedt and
Chief Executive John Stumpf ahead of a
congressional hearing on Thursday, the
Wall Street Journal reported. Stumpf has
come under fire following allegations that
the bank's employees had set up as many
as 2 million accounts and credit cards in
customers' names without their consent.
Lawmakers on the U.S. Senate Banking
Committee grilled Stumpf about the
accounts last week, with some calling on

him to resign and forfeit his earnings and
hold other senior executives accountable.
Facebook to appeal German order on
WhatsApp data
Facebook said it would appeal against an
order by a German privacy regulator to
stop collecting and storing data of German
users of its messaging app WhatsApp and
to delete all data that has already been
forwarded to it. The Hamburg
Commissioner for Data Protection and
Freedom of Information said Facebook was
infringing data protection law and had not
obtained effective approval from
WhatsApp's 35 million users in Germany.
Facebook has its German headquarters in
Hamburg and therefore falls under
Caspar's jurisdiction. "We will appeal this
order and we will work with the Hamburg
DPA in an effort to address their questions
and resolve any concerns," it said. The data
watchdog said Facebook and WhatsApp
were independent companies that should
process their users' data based on their
own terms and conditions and data privacy
policies.
Uber launches global assault on food
delivery market
Uber is making an aggressive drive into
meal delivery, backed by a wave of staff
recruitment, with the U.S. tech
heavyweight gearing up to enter at least
22 new countries and take on local rivals.
In a measure of rising ambition beyond its
taxi business, Uber will begin delivering
meals in Amsterdam on Thursday just as
Dutch market leader Takeaway.com,
begins trading on the city's stock market.
And according to current job listings on
Uber and other recruiting sites - for about
150 roles ranging from general managers
and sales staff to bike couriers - UberEats
is planning to enter at least 22 new
countries across the world in the near
future. That is on top of the six countries
where it already operates. "UberEats is one
(business) we feel incredibly confident is
resonating across the world and
resonating across the footprint of the cities
in which Uber operates the transport
business," Jambu Palaniappan, recently
named head of UberEats for Europe,
Middle East and Africa, told Reuters in an
interview. He named eight cities including
Dubai and Johannesburg that UberEats
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plans to enter by the end of the year, but
declined to spell out later targets. To date,
UberEats has launched in 33 cities in six
countries, 27 of which are in the United
States, where it first began testing food
delivery two years ago.
Bristol-Myers to test Opdivo with Nektar
drug for several cancers
Bristol-Myers Squibb said it would
evaluate the use of its blockbuster cancer
immunotherapy Opdivo in combination
with an experimental drug from Nektar
Therapeutics to treat multiple cancers.
Opdivo, which competes with Merck & Co's
Keytruda, belongs to a costly new class of
medicines called PD-1 checkpoint
inhibitors that work by taking the brakes
off the immune system. The trials will
evaluate the potential for the combination
to improve on the current standard-of-care
to treat melanoma and cancers of the
kidney, colorectal system, bladder and the
most common form of lung cancer. Opdivo
is already approved to treat advanced
melanoma and lung cancer, and is being
studied for other cancers.

REUTERS/Lucy Nicholson

Nike's forecast for future orders misses
estimate
Nike forecast future orders below analysts'
estimate on a constant currency basis, in
part due to weakness in its basketball
category and increased competition from
rival Adidas, which has continued to gain
ground in North America. The company's
net income rose to 73 cents per share, in
the first quarter ended, from 67 cents per
share, a year earlier. Revenue for the
world's largest footwear maker rose to
$9.06 billion from $8.41 billion. The
company's worldwide orders for delivery
from September 2016 through January
2017 were up 7 percent on constant
currency basis. Analysts on average had
expected futures orders to rise 8 percent.
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Republican U.S. presidential nominee Donald Trump shakes hands with Democratic U.S. presidential nominee Hillary Clinton at the conclusion of their first
presidential debate at Hofstra University in Hempstead, New York, U.S. REUTERS/Mike Segar

Insight and Analysis
Twitter could take many forms,
depending on new owner
With speculation mounting that Twitter
will soon have a new corporate owner, the
10-year-old social networking service which has long struggled to define its core
purpose -may end up heading in one of
several distinctly different directions
depending on who ends up paying for it.
Companies including Salesforce.com, Walt
Disney and Alphabet's Google have shown
interest in Twitter, according to people
familiar with the matter. It is not clear how
quickly Twitter might approach a sale, but
it is moving to formalize the process,
sources have said.

COLUMN-German fiscal expansion
could be a sustainable bank rescue James Saft
Perhaps Germany should rescue Deutsche
Bank and its euro zone peers, not by direct
aid but via a fiscal expansion that might
revive growth and free the European
central bank to hike interest rates. Shares
in Deutsche Bank, which faces as much as
$14 billion in fines from the U.S. Justice
Dept., traded at all-time lows on Monday
after a report that German Premier Angela
Merkel had ruled out state aid. Few expect
Deutsche to end up paying a sum close to
$14 billion to settle its U.S. ledger over
sales of mortgage-backed securities.
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COLUMN-U.S. diesel demand set to rise
as freight, oil drilling pick up: Kemp
Freight movements across the United
States are showing signs of sustained
growth for the first time in 18 months,
which should support increases in diesel
consumption in 2017. Freight volumes hit a
record in July, passing the previous peak
set back in December 2014, according to
the U.S. Bureau of Transportation
Statistics. The Bureau’s freight
transportation services index has risen for
four consecutive months, after flat-lining
or falling for more than a year. The index is
a composite capturing movements by
truck, railroad, air cargo and pipelines.
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Coming Up
BlackBerry Ltd, the smartphone pioneer
seeking to reinvent itself as a software
company managing rival devices, will be
expected to give a definitive answer about
whether it will shutter its own handset
business or keep it as a niche, outsourced

MARKET MONITOR
appendage when it reports second-quarter
results. Investors will also be eager for
more detail on growth in software revenue,
which the company has said should hit 30
percent in this fiscal year excluding any
acquisitions.
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Canada's main stock index closed lower,
weighed down by falls among stocks in its
large energy and materials sectors as
commodity prices lost ground. The
Toronto Stock Exchange's S&P/TSX
composite index was down 0.42 percent,
at 14,558.04. The energy sector declined,
with Canadian Natural Resources
dropping 1.48 percent and Suncor Energy
off 1.44 percent. In the materials group,
Barrick Gold fell 2.23 percent. Smaller
producer B2Gold Corp dropped 11.75
percent. Goldcorp also lost 1.33 percent.
On the positive side, Fairfax Financial
Holdings rose 2.41 percent and Valeant
Pharmaceuticals International advanced
1.23 percent.
The dollar dropped 0.16 percent at
C$1.3201.

Top News
Lavalin to sell its stake in Ontario's 407 toll
highway, sources told Reuters in June.

REUTERS/Mark Blinch

Canada's West Face looking to raise
$1.5 billion –source
Canadian money manager West Face
Capital is looking to raise $1.5 billion for a
new private equity fund, according to a
person familiar with the situation. The
Toronto-based hedge fund is targeting
both U.S. and Canadian investors with the
new fund, the source said on condition of
anonymity as the matter is not public.
West Face has taken stakes in companies
such as Maple Leaf Foods and SNCLavalin Group and pushed for changes.
West Face Capital has been pushing SNC-

Teck Resources keen to regain
investment-grade credit rating – CFO
Canadian miner Teck Resources wants to
regain its investment-grade credit rating
but expects it will need to reduce its debt
by some $1.5 billion to $2 billion to
achieve that goal, Chief Financial Officer
Ron Millos said. Reducing Teck's debt by
this margin will take "some time and
improvement in commodity prices and
proceeds from asset sales," Millos said at
the Mines and Money conference in
Toronto. Teck is working on putting some
infrastructure assets, including the Waneta
Dam and Ridley coal terminal in British
Columbia, "into a position that if we get a
price that makes sense for us we, would
act on it," Millos said.
Rogers Communications committed to
dividend growth -deputy chairman
Rogers Communications remains
committed to its dividend growth strategy

5

and the failure of its Shomi video
streaming joint venture has not diminished
its enthusiasm to invest in new
technologies, its deputy chairman said.
The company said on Monday it expects to
shoulder between C$100 million and
C$140 million in losses from the winddown of the service, which was a response
to the threat Netflix posed to Rogers' cable
television business.
Canada market watchdogs to study
corporate disclosure of hacks
Canadian securities regulators plan to
review the cyber security disclosures of
some of their largest issuers in coming
months as part of a renewed focus on the
growing threat presented by hacking, a
council of provincial regulators said. The
threat to companies and the broader
financial market system from cyber attacks
has jumped sharply as they become more
frequent, complex and costly, the
Canadian Securities Administrators, an
umbrella group of the country's provincial
and territorial securities regulators, said.
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GOLDMAN'S SMITH SET TO LEAVE
Goldman Sachs' top Southeast Asia
investment banker to leave-sources
The head of Goldman Sachs' investment
banking division in Southeast Asia, Michael
Smith, is set to leave the bank, two people
familiar with the matter said. Based in
Singapore, Smith is a partner at Goldman and
also heads the bank's Asian real estate
investment banking team. Smith, who has been
with the Wall Street bank since 2006, will leave
later this year, one of the sources said. Smith
was previously a banker at UBS for about a
decade. His departure is not connected to
Goldman's downsizing of the Asian team, the
second source said. The sources said he was
quitting the investment banking industry.
A sign is displayed in the reception of the Sydney offices of Goldman Sachs in Australia, May 18, 2016.
REUTERS/David Gray

FISCHER'S OUTLOOK
Fed's Fischer says tighter labor market pushing up wages
The Federal Reserve should avoid raising interest rates too much, Fed Vice Chairman Stanley Fischer said, adding that gains in U.S.
incomes are a sign that workers are benefiting from a tighter labor market.
HOME PRICES RISE
U.S. home prices rise slightly less than forecast
U.S. single-family home prices rose slightly less than expected on an annual basis in July, and the year-over-year gain was smaller than in
the prior month, a survey showed.
GERMANY'S FINANCIAL WOES
Worries over German banks sink bond issue, rattle shares
Deutsche Bank shares hit a record low and state-backed lender NordLB scrapped plans for a 500 million euro bond sale, underlining
investor concern about the health of the financial industry in Europe's largest economy.
WEATHERFORD SETTLES
Weatherford International to pay $140 million for accounting fraud
Oil services company Weatherford International has agreed to pay a $140 million penalty to settle charges it inflated earnings between
2007 and 2012 by using deceptive income tax accounting, U.S. regulators said.
JIAMPIETRO V GOLDMAN SACHS
Goldman Sachs, ex-employee in Fed leak case settle fee dispute
A former Goldman Sachs Group managing director and the bank have settled dueling lawsuits over his claim for legal fees stemming
from probes into his alleged use of confidential U.S. Federal Reserve documents.
TRADE FINANCE VENTURE
Microsoft and BAML team up on blockchain-based trade finance project
Microsoft and Bank of America Merrill Lynch have joined forces on a project to use blockchain technology to make trade finance
transactions faster, cheaper, safer and more transparent, the companies said.
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KEY RESULTS
Company Name*
Paychex Inc

Quarter

ET

Q1

BMO

Smart Estimates

EPS Estimates**

Year Ago

$0.57

$0.52

$0.57

Rev Estimates (mln)
$782.80

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past practice.
EPS and Revenue estimates are according to Thomson Reuters I/B/E/S. Smart Estimates are according to Thomson Reuters StarMine.

Thomson Reuters/HKEX RMB Currency Indices (RXY)
A series of Independent, transparent and timely benchmarks which track RMB against a basket of currencies. For more details, click here
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