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MARKET RECAP at 4 pm ET
Wall Street ended little changed after a
payrolls report did little to alter
expectations for an interest rate hike from
the Federal Reserve this month and bank
stocks cooled. The dollar fell as the jobs
report stirred doubts about the path of rate
increases next year, while gold prices
gained. Treasury yields eased as traders
bought U.S. government bonds on the
heels of their worst month in nearly eight
years in anticipation of an Italian
referendum. Oil extended gains following
the OPEC agreement earlier this week.

Coming Up - On Monday

REUTERS/Brendan McDermid
Close

STOCKS

19171.11 -20.82

DJIA
Nasdaq

5255.65

Yr-low

-0.11

19225.30 15450.60

4.55

0.09

5403.86 4209.76

2192.01

0.93

0.04

24.99

0.17

15149.54 11531.22

6730.72

-22.21

-0.33

7129.83 5499.51

1339.18

-3.67

-0.27

18426.08 -87.04

-0.47

FTSE
Eurofirst
Nikkei

Yr-high

15052.52

S&P 500
Toronto

Chng %Chng

Hang Seng 22564.82 -313.41
TREASURIES

Price

10-year

2.3940

13 /32

2-year

1.1076

3 /32

5-year

1.8323

10 /32

30-year

3.0689

16 /32

Last
1.0664

0.04

Dollar/Yen

113.56

-0.46

Sterling/Dollar

1.2727

1.08

Dollar/CAD

1.3285

-0.21

95.74

-0.06

COMMODITIES ($)
Front Month Crude /barrel
Spot gold (NY/oz)
Copper U.S. (front month/lb)
Reuters/Jefferies CRB Index
S&P 500
GAINERS
Applied Materials
Newmont Mining
Ebay
LOSERS
PVH Corp
Alliance Data Systems
Southwestern Energy

1191.74

18951.12 14864.01

The Institute for Supply Management's
non-manufacturing index is expected to
have added 0.5 percentage points to a
reading of 55.4 percent in November. The
U.S. trade deficit is forecast to have risen
to $41.6 billion in October, compared to a
deficit of $36.4 billion in September.
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Mexico will release gross fixed
investment for September, after spending
on machinery, equipment and new
construction rose 0.5 percent in August.
LIVECHAT – GLOBAL WEEK AHEAD
with Kim Rupert of Action Economics
Macroeconomist, and off-hours umpire,
Kim Rupert is a managing director at
Action Economics. Rupert will join the
forum to talk on the data due, the
policymaker speeches on tap and other
events likely to affect global markets in the
week ahead. (1115 ET/1615 ET)
To join the Global Markets Forum, click
here

KEY ECONOMIC EVENTS

Price

Chng

% chng

51.56
1175.64
0.0262
192.83

0.50
4.73
-0.0001
0.29

0.98
0.40
-0.46
0.15

Price

Attorneys for the government and health
insurer Aetna Inc make opening
arguments before a judge who will decide
if Aetna will be allowed to merge with
Humana Inc or if the deal is illegal under
antitrust law. The two health insurers are
fighting the U.S. Department of Justice's
lawsuit asserting that combining the two
companies will harm consumers and raise
prices.

Federal Reserve Bank of New York
President William Dudley speaks on the
macroeconomic outlook and what it
means for New York before the Association
for a Better New York. Federal Reserve
Bank of Chicago President Charles Evans
speaks on current economic conditions
and monetary policy before the Chicago
Executives Club. Federal Reserve Bank of
St. Louis President James Bullard gives
presentation on the U.S. economy and
monetary policy before the 53rd Annual
Economic Forecast Luncheon hosted by
Arizona State University's W.P. Carey
School of Business.
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KEY RESULTS
No major S&P 500 companies are scheduled to report
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Coming Up - Week Ahead
The Commerce Department issues factory
orders data on Tuesday. New orders for
U.S. factory goods are expected to have
risen 2.5 percent in October after adding
0.3 percent in September. On Friday, data
from Commerce Department is expected
to show that sales at wholesalers likely
increased by 0.4 percent in October.

REUTERS/Jim Young

Costco Wholesale
Corp releases first-quarter results on
Wednesday. The warehouse club retailer
preannounced a 3 percent rise in quarterly
sales. Deflation in grocery prices is likely to
have reduced the sales, while traffic was
slightly low in the first two weeks of November ahead of the Presidential election.
Investors will be looking if deflation hurt
margins at Costco and for comments on
the holiday quarter.
Top executives from the largest U.S. banks
and asset managers will present to inves-

tors at Goldman Sachs' U.S. Financial
Services Conference. Those appearing on
Tuesday include JPMorgan Chase CEO
Jamie Dimon, Wells Fargo CEO Tim Sloan,
Bank of America CEO Brian Moynihan,
Carlyle Group CEO David Rubenstein,
Blackstone CEO Steve Schwarzman and
American Express CEO Ken Chenault. On
Wednesday, Citigroup CFO John Gerspach,
BlackRock CFO Gary Shedlin, Intercontinental Exchange CEO Jeff Sprecher and
Apollo Global Management CEO Leon
Black will speak, among others.
On Tuesday, U.S. luxury homebuilder Toll
Brothers Inc is expected to report a rise in
revenue and profit for the fourth quarter
boosted by higher home sales. An improving job market and a healthy economy
continue to lift demand for housing. Investors will be looking for comments on order
trends and pricing and an update to its full
-year forecast.
Sears Holdings Corp issues third-quarter
earnings on Thursday. Investors will be
keen to know how the struggling retailer is
gearing up for the holiday quarter, and for
any updates on its financial position, business restructuring or sale plans.
The main event in Canada next week will
be the interest rate decision from the
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Bank of Canada on Wednesday. The bank
is widely expected to hold rates at 0.50
percent but investors will look to the policy
statement for any mention of what impact
the U.S. election of Donald Trump could
have on the Canadian and U.S. economies.
The central bank could also give new details on how it sees exports evolving, a
sector that has been key to its economic
outlook. Trade data for October will be
released on Tuesday and will give analysts
a chance to see how exports fared at the
start of the fourth quarter. Better-thanexpected figures could bolster expectations that economic growth in the final
quarter of the year will not slow by as
much as had been anticipated.
On Tuesday, the national statistics agency
will publish Mexico's consumer confidence for November, the month after the
index rebounded from a more than 2-1/2
year low hit in September. On Thursday,
Mexico will publish inflation data for November, with a rise in the previous month's
data backing expectations the bank could
raise interest rates again. The inflation rate
has now jumped above the bank's 3 percent target, thanks to a sharp depreciation
of the peso in the wake of President-elect
Donald Trump's U.S. election victory, and
analysts now see inflation ending 2017 at 4
percent.
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Top News
U.S. standards council to investigate
New Oriental after Reuters report
A U.S. standards-setting body said it
would investigate New Oriental Education
& Technology Group in the wake of a
Reuters report that detailed allegations of
academic fraud at the company. The
American International Recruitment
Council will investigate the company in
response to the report, said Jeet Joshee,
AIRC’s president-elect. Shares of New
Oriental plunged after the council told
Reuters of its plan to open a probe. The
drop in the stock, as much as 24 percent at
one point, wiped out more than $1.8 billion
from the company's stock market value at
its lowest point. It was last down 13.84
percent at $42.21. Joshee said AIRC
certified New Oriental’s counseling division
– Beijing New Oriental Vision Overseas
Consultancy Co -- about three or four years
ago. He said AIRC could revoke the
certification if the fraud accusations are
confirmed. Reuters reported today that
eight former and current New Oriental
employees had told the news agency that
the Beijing-based company had helped to
write college application essays and
teacher recommendations, and had
falsified a high school transcript.
Starbucks' CEO transition unlikely to
stymie growth - analysts
Starbucks Chief Executive Howard
Schultz's decision to step down is unlikely
to hamper growth at the world's biggest
coffee chain as his successor Kevin
Johnson is well suited to take the helm,
analysts said. Investors worried that the
exit of one of Wall Street's most regarded
CEOs would spell trouble for the company.
Analysts, however, downplayed these
concerns. "Howard can't be in that position
forever," Morningstar analyst R.J. Hottovy
told Reuters. Hottovy said the timing of the
handoff made sense because the company
had a strong management team and
Johnson had more retail experience than
the market was giving him credit for.
"Johnson appears to have been an
important behind-the-scenes contributor
to Starbucks' post-recession turnaround,
and his background in technology should

position him well," Bernstein analyst Sara
Senatore said in a research note. "Unlike
the period surrounding Mr. Schultz's
previous departure, we believe the
company is transitioning to a new CEO
during a period of strength, with a solid
macro-economic backdrop, a strong
leadership team, and a robust pipeline of
innovation in technology, food, beverages,"
RBC Capital Markets analyst David Palmer
wrote in a note.
As winter nears, Dakota Access faces
frigid weather and costly delays
Delays to the Dakota Access Pipeline have
added millions of dollars to Energy
Transfer Partners' construction tab - but
even if the line is approved, the freezing
temperatures will bring their own
challenges to finishing the drilling process.
Frigid weather makes some aspects of
pipeline construction more difficult,
though not impossible, engineers and
experts interviewed by Reuters said this
week. Construction equipment used to
bore under rivers can break through any
layer of frost, said Eric Hansen, the director
of environmental services at Westwood

Professional Services, a surveying and
engineering firm in the U.S. upper
Midwest. At issue, however, is the fluid
construction companies use to lubricate
the drill head. That drilling fluid, which
circulates to clear out debris and keep
parts lubricated, freezes at air
temperatures between 10 and 20 degrees
Fahrenheit (-12 to -7 Celsius). To avoid this,
pipeline crews will keep equipment
running nonstop, which allows them to
avoid warming up equipment that's been
turned off in cold weather, said an
engineer who has done work in North
Dakota but declined to be named.
Delta Air Lines lowers profit forecast
due to new pilot contract
Delta Air Lines said it would take a $475
million hit in the fourth quarter from a new
contract that hikes pilots' pay retroactively
to the beginning of 2016. Delta, the No.2
U.S. airline by passenger traffic, said it
would pay profit-sharing and higher wages
to pilots, including $380 million for the
first three quarters of the year. It expects
the payments to push down its operating
profit margin for the quarter to
>>>

A woman displays a red Starbucks cup at a Starbucks cafe in Beirut, Lebanon November 20.
REUTERS/Jamal Saidi
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>>> between 9.5 percent and 10.5 percent,
about five percentage points below its
prior outlook. Excluding the effects of the
contract, Delta said its margin would be at
the high end of its previous forecast.
Average fares are stabilizing for U.S.
flights booked at the last minute, after
falling for months, it said. Also, Delta said
passenger unit revenue, which measures
sales relative to the capacity and distance
of Delta's flights, declined 1 percent in
November from a year earlier after falling
6.5 percent in October. The company
previously forecast November results yearover-year would be much stronger than
October's.

REUTERS/Jim Young

Investor Cuban to testify at Senate
hearing on AT&T-Time Warner deal
Billionaire investor Mark Cuban will be
among the witnesses scheduled to testify
at a U.S. Senate Judiciary panel hearing on
Dec. 7 on AT&T's proposed $85.4 billion
acquisition of Time Warner Inc. Cuban
confirmed that he will testify in an email to
Reuters after a committee spokesman had
disclosed it. AT&T CEO Randall
Stephenson and Time Warner CEO Jeffrey
Bewkes will also testify at the meeting of
the Subcommittee on Antitrust,
Competition Policy and Consumer Rights.
Cuban has been a vocal supporter of the
deal, saying on Twitter and in published
interviews that the combined company
could be a counterweight to big digital
companies like Facebook, Apple, Netflix,
Alphabet, Amazon.com and Snapchat.
Gene Kimmelman, president and CEO of
consumer advocacy group Public
Knowledge and a former chief counsel for
the Justice Department's Antitrust
Division, is also expected to testify.

Medical device maker Teleflex to buy
Vascular Solutions for $1 billion
Teleflex said it agreed to buy fellow
medical device maker Vascular Solutions
for about $1 billion. Teleflex offered $56
per Vascular share in cash. The deal comes
about 10 months after Vascular Solutions
and its founder CEO, Howard Root, were
found not guilty in a criminal prosecution
related to alleged "off-label" promotion of
its varicose veins treatment, Vari-Lase
Short Kit. "Following the jury verdict in
February ... I am not willing to assume
much longer the personal risk associated
with being the CEO of a public medical
device company," Root said. The
transaction is expected to close in the first
half of next year and add to Teleflex's
adjusted earnings in 2017.
Aixtron will have to cut costs, jobs if US
blocks China deal
Aixtron will have to take action to balance
income and costs, including potential job
cuts, if U.S. President Barack Obama
blocks its takeover by China's Fujian Grand
Chip Investment Fund (FGC). An Aixtron
spokesman said it had not received a
ruling, but that the deal would be called
off if Obama formally blocked it. "After the
decision in the U.S. management will have
to put their heads together. Costs and
income need to be balanced again," the
spokesman said. Loss-making Aixtron has
said it would have to cut jobs and scale
down if the transaction fails. Aixtron had
713 employees at the end of the third
quarter, 5 percent less than a year ago.
Chinese Foreign Ministry spokesman Geng
Shuang told reporters at a regular briefing
that the deal was "normal commercial
activity" and that China hoped the world
would not interfere politically.
Trump financier Ladder Capital explores
sale - sources
Ladder Capital, a real estate investment
trust which has bankrolled much of U.S.
President-elect Donald Trump's property
development, is exploring the possibility of
a sale, according to people familiar with
the matter. Ladder is working with
investment bank Citigroup on a sale
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process, sources said, cautioning there is
no certainty of a deal. New York-based
Ladder had about $6.2 billion of assets on
its balance sheet as of September, $2.4
billion of which were commercial real
estate loans and $2.7 billion of which were
commercial real estate-related securities.
It has helped finance many of Trump's
famous Manhattan properties, including
Trump Tower on Fifth Avenue and the
Trump Building on Wall Street. Ladder
Capital went public in 2014, and converted
to a real estate investment trust in 2015.
Becton Dickinson wins reversal of $340
million syringe award
A federal appeals court threw out an
antitrust verdict that ordered medical
device maker Becton Dickinson to pay rival
Retractable Technologies $340 million in
damages over its marketing of safety
syringes. The 5th U.S. Circuit Court of
Appeals in New Orleans called
Retractable's claim that Becton violated
the Sherman Act by trying to monopolize
the U.S. safety syringe market "infirm as a
matter of law." But the appeals court
agreed that Franklin Lakes, New Jerseybased Becton could be held liable for
falsely advertising that its needles were
sharper and wasted less medicine. It
ordered a lower court judge to decide how
much profit Becton should give up as a
result.
McDonald's sells Singapore, Malaysian
franchise to Saudi group
McDonald's said it had sold the franchise
rights for its restaurants in Singapore and
Malaysia to Saudi Arabia's Lionhorn as
part of a plan to move away from direct
ownership in Asia. The fast-food chain said
it transferred its ownership interest in 390
restaurants, more than 80 percent of
which were company-owned, on Dec. 1 to
Lionhorn. McDonald's did not disclose the
financial terms of the deal. The company
said it has now franchised about 1,300
outlets as a part of its target to become 95
percent franchised by the end of 2018.
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Cuban soldiers rest after participating in the celebration of the 60th anniversary of the arrival of Fidel Castro and fellow revolutionaries in the Granma yacht, in
Playa Las Coloradas, Cuba, December 2. REUTERS/Ivan Alvarado

Insight and Analysis
SPECIAL REPORT-How top U.S.
colleges hooked up with controversial
Chinese companies
Thomas Benson once ran a small liberal
arts college in Vermont. Stephen Gessner
served as president of the school board for
New York’s Shelter Island. More recently,
they’ve been opening doors for Chinese
education companies seeking a
competitive edge: getting their students
direct access to admissions officers at top
U.S. universities. Over the past seven
years, Benson and Gessner have worked as
consultants for three major Chinese
companies. They recruited dozens of U.S.
admissions officers to fly to China and
meet in person with the companies'

student clients, with the companies picking
up most of the travel expenses. Among the
schools that participated: Cornell
University, the University of Chicago,
Stanford University and the University of
California, Berkeley. Two companies
Benson and Gessner have represented –
New Oriental Education & Technology
Group Inc and Dipont Education
Management Group – offer services to
students that go far beyond meet-andgreets with admissions officers.
Eight former and current New Oriental
employees and 17 former Dipont
employees told Reuters the firms
have engaged in college application
fraud.
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Trump's dilemma: slower job growth or
rising rates and inflation?
A drop in the U.S. unemployment rate
last month to a 9-year low signals the
risk of a collision between President-elect
Donald Trump's plans to goose
the economy and the Federal Reserve's
efforts to tap the brakes with higher
interest rates. Since Trump's election,
officials at the U.S. central bank have
cautiously introduced the possibility that
his spending and tax cut plans could
prompt a faster pace of rate increases than
the two hikes currently foreseen in
2017. An increase is already
expected when the Fed meets in two
weeks.
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Coming Up - On Monday
Canadian Trade Minister Chrystia
Freeland will discuss the Liberal
government's policies in the wake of
Donald Trump's election victory. Trump
said he will either renegotiate or tear up

TSE's S&P/TSX composite
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the North American Free Trade
Agreement, which allows Canada to send
75 percent of all its exports to the United
States.
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Canada's main stock index made a small
gain on Friday, with gold miners and other
materials stocks rising on higher
commodity prices while railways, insurers
and energy stocks weighed. Suncor
Energy was down 0.35 percent. Manulife
Financial retreated 0.85 percent.
National Bank of Canada added 1.36
percent. Barrick Gold rose 3.95 percent
and Teck Resources added 3.38 percent.
Turquoise Hill Resources fell 0.67
percent. Bombardier rose 2.19 percent.
The Toronto Stock Exchange's S&P/TSX
composite index was up 0.17 percent at
15,052.52.
The dollar fell 0.23 percent to C$1.3282.

Top News
jobless rate since July 1994, according
to Porter. Separately, Statscan said
labor productivity in the third quarter of
2016 jumped by 1.2 percent as the
economy bounced back after the damage
caused by a major wildfire in Alberta in
May.

REUTERS/Mark Blinc

Canada adds jobs in
November, but weakness persists
The Canadian economy added 10,700 jobs
in November and the jobless rate fell to
6.8 percent, but the strength was
undermined by signs of deterioration in job
quality and in Canada's long-suffering
resource sector. Statistics Canada said that
for the second month in a row, all the
gains were in part-time positions, and
noted the jobless rate fell because fewer
people were seeking work. The goodsproducing sector shed 20,600 jobs on
weakness in construction, while the service
sector jobs rose 31,200. Unemployment in
Alberta, the heartland of Canada's energy
industry, rose to 9.0 percent, the highest

National Bank of Canada wants
stronger capital buffer
National Bank of Canada reported betterthan-expected profit for the fourth quarter
of its fiscal year and said it planned to
further strengthen its capital position next
year. Chief Executive Louis Vachon said he
wanted to bring the bank's core tier 1 ratio
up to 10.5 percent. National Bank of
Canada's overall net income fell 11.5
percent to C$307 million, or 78 Canadian
cents per share, hurt by certain one-time
charges. Excluding charges, the bank's
profit rose 11 percent to C$463 million, or
C$1.24 per share, beating analysts average
estimate of C$1.21, according to Thomson
Reuters I/B/E/S. National Bank of Canada
also raised its quarterly dividend by 1
Canadian cent to 56 Canadian cents per
share.
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Turquoise Hill suspends Mongolia mine
shipments to China
Turquoise Hill Resources said it has
suspended concentrate shipments from its
giant copper-gold Oyu Tolgoi mine in
Mongolia across the Chinese border,
blaming problems with a crossing route.
Vancouver-based Turquoise Hill said it
suspended shipments effective Thursday,
after a new requirement at the ChineseMongolian border to use one joint coal and
concentrate route created "unreasonably"
long waits to cross the border along with
safety and security concerns. The company
said it was trying to clarify the matter with
Mongolian and Chinese authorities.
Bombardier wins orders for three
aircraft from Tanzania
Bombardier said it won orders for two
CS300 jetliners and one Q400 turboprop
aircraft from Tanzania. Based on the list
prices of the aircraft, which will be leased
to and operated by Air Tanzania, the deal
is valued at about $200 million. Including
the purchase agreement announced,
Bombardier has received firm orders for
566 Q400 and 360 C Series aircraft.
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JOBS DATA
U.S. payrolls rise solidly; jobless rate falls to 9
-year low
U.S. employers boosted hiring in November and
the unemployment rate dropped to a more than
nine-year low of 4.6 percent, making it almost
certain that the Federal Reserve will raise
interest rates later this month. Nonfarm payrolls
increased by 178,000 jobs last month after
increasing by 142,000 in October, the Labor
Department said. The unemployment rate fell
three-tenths of a percentage point last month,
hitting its lowest level since August 2007. But
wages fell for the first time in nearly a year after
two straight months of solid increases. Average
hourly earnings fell three cents, or 0.1 percent,
after shooting up 0.4 percent in October and
rising 0.3 percent in September. Government
employment gained 22,000 jobs.
GLOBAL ECONOMY WEEKAHEAD
Investors may look to ECB for comfort after high-risk votes
With Italy's constitutional referendum and Austria's presidential vote on Sunday both potentially underlining growing antiestablishmentism, the European Central Bank is preparing to set to try to bring some calm to the mix.
J&J-ACTELION DEAL
Actelion's silence has hedge funds betting big on J&J deal
Actelion's silence speaks volumes to the dozens of event-driven hedge funds piling into the Swiss biotech firm, betting that Johnson &
Johnson's approach will result in an outright takeover and handsome returns.
TARULLO COMMENTS
Fed's Tarullo warns against 'backsliding' on bank regulations
U.S. banking regulators must defend tough rules governing Wall Street and resist efforts to dilute regulations that might prevent a future
financial crisis, Federal Reserve Governor Daniel Tarullo said.
IXIA EXPLORES SALE
U.S. networking company Ixia explores sale -sources
Ixia, a U.S. provider of equipment and applications that help maintain computer networks, is exploring a potential sale, people familiar
with the matter said.
U.S. GROWTH OUTLOOK
N.Y. Fed raises U.S. Q4 GDP growth view to 2.67 percent
The U.S. economy is on track to expand at a 2.67 percent annualized pace in the fourth quarter following stronger-than-expected data on
domestic income and jobs growth, the New York Federal Reserve's forecast model showed.
FEDERAL CHARTER
U.S. regulator clears way for online lenders to have national charter
Online credit companies and paperless lenders would be able to get federal charters to do their business nationwide under a plan
outlined by a U.S. banking regulator.
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ON THE RADAR
Events

ET

Poll

Prior

Tue: International trade mm for Oct

0830

-$41.6 bln

-$36.4 bln

Labor costs revised for Q3

0830

0.3 pct

0.3 pct

Productivity revised for Q3

0830

3.3 pct

3.1 pct

Redbook mm

0855

--

0.3 pct

Redbook yy

0855

--

2.2 pct

Durables ex-defense, R mm for Oct

1000

--

5.2 pct

Durable goods, R mm for Oct

1000

--

4.8 pct

Factory orders mm for Oct

1000

2.5 pct

0.3 pct

Durables ex-transport R mm for Oct

1000

--

1.0 pct

Nondefense cap ex-air R mm for Oct

1000

--

0.4 pct

Factory ex-transport mm for Oct

1000

--

0.6 pct

Wed: MBA mortgage application

0700

--

-9.4 pct

Mortgage Market Index

0700

--

417.2

MBA Purchase Index

0700

--

233.6

Mortgage Refinance Index

0700

--

1469.9

MBA 30-year mortgage rate

0700

--

4.23 pct

JOLTS job openings for Oct

1000

--

5.486 mln

Consumer credit for Oct

1500

19.00 bln

19.29 bln

Fri: U Mich Sentiment Preliminary for Dec

1000

94.2

93.8

U Mich Conditions Preliminary for Dec

1000

--

107.3

U Mich Expectations Preliminary for Dec

1000

--

85.2

U Mich 1 year inflation preliminary for Dec

1000

--

2.4 pct

U Mich 5-Year inflation Preliminary for Dec

1000

--

2.6 pct

Wholesale Invt(y), R mm for Oct

1000

-0.4 pct

-0.4 pct

Wholesale sales mm for Oct

1000

0.4 pct

0.2 pct
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Mercedes' Formula One World Champion Nico Rosberg of Germany speaks during a news conference as he announces his retirement in Vienna December 2.
REUTERS/Leonhard Foege
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