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MARKET RECAP at 4 pm ET
Wall Street edged higher as a rise in
utilities and other safety plays outweighed
declines in financials. Treasury yields
dropped after a set of weak U.S. economic
data. The dollar fell against the yen as
investors doubted swift tax reforms from
the Donald Trump administration, while
gold hit new highs. Oil prices dropped on
concerns over rising U.S. output.
Close
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Coming Up - on Monday
Drugmaker Perrigo Co Plc will report its
fourth-quarter earnings before the bell.
Investors will focus on Perrigo's deal with
activist investor Starboard Value LP to add
three directors to its board. Starboard has
been pushing for Dublin-based Perrigo to
explore sale of its prescription pharma
business, known as Rx Pharmaceuticals,
and the sale of its royalty stream from the
drug Tysabri, used to treat multiple
sclerosis.

the coming months.
Tenet Healthcare Corp will report its
fourth-quarter results after market close.
Investors will keep an eye on patient
volumes for the No.3 for-profit hospital
operator as well as how it reins in its
expenses. Any comment regarding
possible "repeal and replace" of
Affordable Care Act will also be of
interest to investors.

The U.S. Commerce Department is
expected to report that orders for longlasting manufactured goods increased
1.6 percent in January after slipping 0.5
percent in December. Orders for
nondefense capital goods excluding
aircraft, a proxy for business spending
plans, are forecast to have risen 0.5
percent after increasing 0.7 percent in
December. The National Association of
Realtors is expected to report that
pending home sales increased 1 percent
in January. Also, the Commerce
Department will issue revisions for
building permits for January.

Les Moonves (in pic), the chief executive
officer of CBS Corp, will take questions
from investors at Morgan Stanley's
Technology, Media & Telecom conference
in San Francisco.

Federal Reserve Bank of Dallas President
Robert Kaplan participates in a
moderated Q&A session before the
University of Oklahoma Price College of
Business Distinguished Speaker Series.
Kaplan has a vote on monetary policy this
year and has said a rate hike would be
prudent sooner than later. He will take
questions which are likely to cover his
willingness to vote for a rate increase in

LIVECHAT - THE SCIENCE OF
PRODUCTIVITY
Charles Duhigg, author of "Smarter Faster
Better" joins the forum to discuss his book
exploring the science of productivity, and
why, in today's world, managing how you
think — rather than what you think — can
transform your life. (0900 ET/1400 GMT)
To join the Global Markets Forum,
click here

REUTERS/Danny Moloshok

KEY ECONOMIC EVENTS
Events

ET

Poll

Build permits R number mm for Jan

0830

--

Build permits R change mm for Jan

0830

--

4.6 pct

Durable goods for Jan

0830

1.7 pct

-0.5 pct

Nondefense cap ex-air for Jan

0830

0.5 pct

0.7 pct

Pending Homes Index for Jan

1000

--

109.0

Pending sales change mm for Jan

1000

0.8 pct

1.6 pct

1

Prior
1.285 mln

THE DAY AHEAD

Coming Up - Week Ahead
A busy week ahead with the release of
manufacturing, consumer spending and
construction outlays data, as well as the
second estimate of fourth-quarter gross
domestic product. On Tuesday, the U.S.
Commerce Department is expected to
report that GDP increased at a 2.1 percent
annualized rate in the fourth quarter
instead of the 1.9 percent pace it estimated
last month. Other reports on Tuesday are
expected to show that consumer
confidence was little changed in February,
while house prices rose 5.3 percent in
December, compared with a year ago.
Data from the Commerce Department on
Wednesday is expected to show that
consumer spending increased 0.3 percent
in January after advancing 0.5 percent in
December. Personal income is expected
to rise 0.3 percent in January after a similar
gain in December. Data from the Institute
for Supply Management on Wednesday is
expected to show that national
manufacturing activity index remained
unchanged in February from 56.0 in
January. Construction spending is
forecast to have increased 0.6 percent in
January. On Friday, the Institute for Supply
Management is likely to report that its
nonmanufacturing activity index
remained unchanged in February from
56.5 in January.

economy before the Santa Cruz Chamber
of Commerce on Tuesday, and St Louis
Fed President James Bullard will give
presentation on the economy and
monetary policy at an event in Washington
the same day. On Wednesday, Dallas Fed
President Robert Kaplan participates in a
moderated Q&A session in Texas, while
Fed Board Governor Lael Brainard speaks
on the economy and monetary policy in
Cambridge. Also on the day, the Federal
Reserve will issue its Beige
Book. Cleveland Fed President Loretta
Mester speaks on "Leadership" on
Thursday in New York. On Friday, Chicago
Fed President Charles Evans and
Richmond Fed President Jeffrey Lacker
participate in discussion on inflation
expectations and inflation dynamics, while
Fed Board Governor Jerome Powell
speaks in New Haven, Connecticut. Also on
the day, Fed Vice Chair Stanley Fischer
will be speaking at the 2017 U.S. Monetary
Policy Forum in New York.
Costco Wholesale Corp's margins are
expected to have benefited as prices of
some grocery items such as nuts and oils
start rising after several months. The
warehouse club retailer, which is reporting
fourth-quarter results on Thursday, had

also reported higher traffic in its stores
in January.
Kroger Co, which has posted 52 straight
quarters of same-store sales growth, is
expected to report a potential fourthquarter profit miss on Thursday. The
nation's largest grocery store operator is
battling a renewed price war from WalMart Stores Inc, intense competition and
deflating food costs.
Mylan NV, which is under investigation for
exorbitant price increases on its emergency
allergy shot Epipen, is expected to report
its fourth-quarter earnings on Wednesday.
Investors will focus on how the generic
drugmaker plans to maintain its EpiPen
market leadership in the face of mounting
competition, and steady the ship in context
of broader generic pricing pressure.
At a day-long conference on Tuesday at
the headquarters for JPMorgan Chase &
Co, the biggest U.S. bank by assets, CEO
Jamie Dimon and other top executives will
sketch their expectations and plans for
their businesses for the year. The
conference historically has delivered the
biggest annual flood of information about
the company and is often a reference >>>

On Tuesday, Target Corp is likely to post
earnings slightly below or in line with
expectations in the fourth quarter, with
same store sales expected to fall 1-1.5
percent. The retailer recently cut its
earnings forecast due to weak holiday
sales and its CEO said deep discounts in a
competitive environment hurt margins and
earnings during the holiday season.
Investors will look for comments on
Target's attempts to revive grocery sales,
management reshuffles, smaller store
rollouts and supply chain improvements.
Federal Reserve Chair Janet Yellen speaks
on the economic outlook before the
Executives Club of Chicago on Friday.
Among other Fed speakers for the week,
Federal Reserve Bank of San Francisco
President John Williams will speak on

Federal Reserve Chair Janet Yellen testifies before a Senate Banking, Housing, and Urban Affairs
Committee hearing on the “Semiannual Monetary Policy Report to the Congress” on Capitol Hill in
Washington, U.S., February 14, 2017. REUTERS/Joshua Roberts
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>>> point for investors throughout
the year.

country that may spur spending on home
remodeling.

Cloud-based software maker
Salesforce.com Inc is expected to report a
rise in fourth-quarter revenue and profit on
Tuesday. The company is seeing huge
demand for its cloud-based sales and
marketing software. Salesforce, which
faces competition from Oracle Corp and
Microsoft Corp, is shifting its focus to
artificial intelligence to boost its cloudbased offerings and gain market share.

The Bank of Canada is widely expected to
hold interest rates at 0.50 percent but
investors will parse the central bank's
monetary policy report on Wednesday for
any insight as to what impact the
economic policies of U.S. President-elect
Donald Trump could have on Canada.
Meanwhile, data on Thursday is likely to
show that Canadian gross domestic
product picked up by 0.2 percent in
December.

Endo International Plc is expected to
report its fourth-quarter results on
Tuesday. Investors will be looking for more
information on how the Dublin-based
company intends to deal with competitive
pressure on its U.S. generics business, as
well as its plans to offload some assets to
reduce its long-term debt.

Best Buy Co Inc, the No. 1 U.S. electronics
retailer, is expected to report a slight rise in
fourth-quarter earnings on Wednesday as
it cut costs to make up for lower sales. U.S.
government retail sales data shows total
sales at electronics and appliance stores
were down 3 percent during the fourth
quarter. With fewer planned cost cuts and
a lack of exciting products, analysts fear
2018 could be a tough year for Best Buy.
Dollar Tree Inc reports fourth-quarter
earnings on Wednesday. The company's
results are likely to get a boost from its
acquisition of rival Family Dollar.
Teen apparel retailer

REUTERS/Christinne Muschi

Lowe's Companies Inc is scheduled to
report fourth-quarter results on
Wednesday. The No. 2 U.S. home
improvement retailer is likely to benefit
from the rising value of homes in the

debt pile. Investors will be keen on
knowing the company's progress in selling
non-core assets to pay debt.

Valeant Pharmaceuticals International
Inc reports fourth-quarter results on
Tuesday as it struggles to manage its huge

Abercrombie & Fitch Co is expected to
report slowing sales and profit growth for
the fourth quarter on Thursday due to
weak mall traffic, low consumer spending
on apparel and accessories, as well as a
rise in promotional activity, which is
plaguing the apparel industry.

KEY RESULTS
Company Name*

Quarter

ET

Smart Estimates

EPS Estimates**

Year Ago

Rev Estimates (mln)

AES Corp

Q4

BMO

$0.34

$0.36

$0.34

$5,286.50

Albemarle

Q4

AMC

$0.74

$0.73

$1.03

$645.90

American Tower

Q4

7:00

$0.56

$0.58

$0.48

$1,544.51

EOG Resources

Q4

AMC

-$0.14

-$0.14

-$0.27

$2,212.19

Frontier Communications

Q4

AMC

-$0.04

-$0.05

$0.05

$2,497.00

ONEOK

Q4

AMC

$0.46

$0.46

$0.46

$2,485.81

Perrigo Company

Q4

AMC

$1.61

$1.62

$1.80

$1,339.15

Priceline Group

Q4

AMC

$13.06

$12.98

$12.63

$2,322.48

Tegna

Q4

BMO

$0.66

$0.66

$0.53

$887.46

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past practice.
EPS and Revenue estimates are according to Thomson Reuters I/B/E/S. Smart Estimates are according to Thomson Reuters StarMine.
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Top News
Canada's MacDonald Dettwiler to buy
satellite imagery firm DigitalGlobe
Canada's MacDonald Dettwiler and
Associates said it would buy U.S.-based
satellite imagery provider DigitalGlobe for
about $2.40 billion, the biggest deal yet in
a fast-consolidating earth-imaging
satellite market. DigitalGlobe's satellites
supply high-resolution images to its
customers such as the U.S. Department of
Defense and companies including
Facebook and Uber Technologies, which
manages satellites for surveillance, directto-home television, satellite radio and
mobile communications, said DigitalGlobe
shareholders will get 17.50 in cash and
0.3132 of its shares for each share held.
MDA said the offer translates to $35 per
share based on its stock's closing pricing
on Feb. 16, before reports of a potential
deal emerged. The offer represents a
premium of 2.8 percent to DigitalGlobe's
Thursday close of $34.05. MDA, which
restructured its U.S. operations in 2016,
said it would apply to list on the New York
Stock Exchange as well and look to
incorporate the ultimate parent of
DigitalGlobe in the United States by the
end of 2019.
J.C. Penney holiday quarter sales drop,
to shut 130-140 stores
Department store operator J.C. Penney
reported a bigger-than-expected drop in
same-store sales for the holiday quarter
citing weak demand and competition from
online retailers. The company also said it
would shutter 130-140 underperforming
stores over the next few months to focus
on more profitable ones. Penney's results
underscored the brick-and-mortar retail
industry's struggles to overcome a drop in
traffic in malls and a shift towards online
shopping. Penney's comparable store sales
fell 0.7 percent in the fourth quarter ended
Jan. 28, steeper than the 0.5 percent drop
analysts polled by research firm Consensus
Metrix had expected. The sales drop was
the company's third quarterly decline this
year. Penney also said that increased
promotional activity and handing out more
coupons weighed on its margins, which fell
1 percentage point to 33.1 percent.

Federal Reserve approves F.N.B.'s
acquisition of Yadkin -sources
The Federal Reserve has approved F.N.B.
Corporation's acquisition of Yadkin
Financial, two people familiar with the
matter said, the first U.S. bank merger to
receive regulatory clearance in 2017. The
approval could be announced as soon as
later on Friday, the people said, asking not
to be identified because the matter is not
yet public. The Fed declined to comment,
while Yadkin and F.N.B. did not
immediately respond to requests for
comment. Raleigh, North Carolina-based
Yadkin and Pittsburgh, Pennsylvaniabased based F.N.B. had announced plans
to merge in July 2016 in an all-stock
transaction valued at $1.4 billion. The deal
would give F.N.B. nearly $30 billion in
assets, still below a key regulatory
threshold of $50 billion.
On visit to London, Peugeot boss offers
reassuring words on Vauxhall plants
The head of French carmaker PSA played
down the threat to British factories when
he discussed the potential takeover of
GM's European operations with union
officials and politicians in London. The
British visit was the latest part of a charm
offensive by Carlos Tavares, chief executive

of Peugeot-maker PSA, after news broke
last week that PSA was in talks about a
possible purchase of the Opel business.
Germany accounts for about half of Opel's
38,000 staff, while 4,500 are in Britain
where Opel operates as Vauxhall and there
are concerns in both countries about the
impact of any deal on jobs. Britain's
business minister Greg Clark said talks
with Tavares focused on the firm's desire to
boost output. Separately, GM has told PSA
it would only sell licences for the
manufacture of Opel cars to the French
company if it agreed not to sell them in
North America, Russia or China, German
magazine Der Spiegel reported.
Hilton sets $1 billion share buyback
program
Hilton Worldwide, owner of the Waldorf
Astoria hotel chain, said it would buy back
up to $1 billion of its shares, and that it
would change its corporate name to
'Hilton Inc', effective March 6. Last week,
Hilton reaffirmed its 2017 forecast for a key
revenue metric and said it felt more
confident about achieving it, as U.S.
economic growth gains steam. It's board
also declared a quarterly dividend of 15
cents per share, payable on March 31. The
Conrad and Double Tree hotels owner >>>

A couple walks by a J.C. Penney store in Arcadia, California March 1, 2013. REUTERS/Mario Anzuoni
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>>> paid a dividend of 7 cents per share in
December. Based on Thursday's closing
price of $57.21, Hilton can purchase up to
17.5 million shares, or 5.3 percent of its
total outstanding shares as of Feb. 7.
AES and AIMCo to buy solar developer
FTP Power for $853 million
U.S. power utility company AES said it
would buy a privately held company that
builds utility-scale solar projects, along
with Canada's investment fund manager
Alberta Investment Management, for $853
million in cash. The deal to buy FTP Power,
popularly known as sPower, from hedge
fund Fir Tree Partners also includes $724
million in debt. The deal is expected to
increase AES's stake in renewable energy
projects under construction by 15.4 percent
to 9,552 megawatts (MW). sPower's
portfolio includes 1,274 MW of solar and
wind projects in operation or under
construction, with more than 10,000 MW
being developed.

getting its first drug to market. Cempra
said the drug, fusidic acid, was found as
effective as the generic oral antibiotic,
linezolid, to treat patients with serious
acute bacterial skin and skin structure
infections (ABSSSI). The drug has been
used in Europe for decades, and Cempra
had recently indicated that a second latestage study would be required to secure
U.S. approval, Morgan Stanley analysts
said. Cempra's drug, if approved, will enter
a crowded market. The Medicines Co's
Orbactiv, Merck & Co's Sivextro and
Allergan's Dalvance and Teflaro are
already approved for the condition.

part of Boeing's strategy to start in-house
manufacturing of key actuation
components and systems in the United
States and UK to reduce cost in its supply
chain, the company said.

Boeing to open first European factory, to
invest 20 million pounds
Boeing said it would invest 20 million
pounds to open its first production facility
in Europe to make components for certain
aircraft. The 25,000 square feet facility in
Sheffield, UK will make actuators for
Boeing's next-generation 737, 737 MAX
and 777 aircraft, the company said.
Actuation systems extend and retract wing
flaps during different phases of flight.
Boeing said the Sheffield factory will work
closely with its Portland, Oregon plant
which makes machine parts, gear systems
and flight controls. The investment in UK is

Investment consultants in joint response
to FCA review, quiet on details
Investment consultants Mercer, Aon
Hewitt and Willis Towers Watson said they
had banded together to propose market
changes that help them avoid a
competition review by Britain's regulator,
but released no details. The industry,
which advises pension schemes and other
investors on where to put their money, was
singled out for particularly tough criticism
by the Financial Conduct Authority in its
interim review into the asset management
sector. Among the main concerns raised by
the regulator was a potential conflict of
interest given some of the larger
consultants now run money in their own
funds, as well as suggest external
managers. In a joint statement, the three
consultants said they had worked with
their lawyers to draft a series of
'undertakings in lieu' that would address
the FCA's concerns and forestall an
investigation by the Competition and
Markets Authority (CMA).

Federal Communications Commission (FCC) Commissioner Ajit Pai (L) and FCC Chairman Tom Wheeler
testify at a House Appropriations Financial Services and General Government Subcommittee hearing on the
FCC's FY2016 budget, on Capitol Hill in Washington March 24, 2015. REUTERS/Kevin Lamarque

FCC chair to block stricter broadband
data privacy rules
The U.S. Federal Communications
Commission will block Obama
administration rules that subject
broadband providers to stricter scrutiny
than websites, a spokesman said, in a
victory for internet providers like AT&T,
Comcast and Verizon Communications.
The rules approved by the FCC in October
in a 3-2 vote were aimed at protecting
sensitive personal consumer data. FCC
Chairman Ajit Pai believes all companies in
the "online space should be subject to the
same rules, and the federal government
should not favor one set of companies over
another," spokesman Mark Wigfield said in
a statement. The rules would subject
broadband internet service providers to
more stringent requirements than
websites like Facebook, Twitter or
Alphabet's Google.

Cempra's bacterial skin infection drug
clears study
Cempra said that its experimental oral
drug to treat acute bacterial skin infections
cleared a late-stage study, bringing the
antibiotic developer one step closer to
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A displaced Iraqi girl, who fled a village controlled by Islamic State militants, poses for a picture at the refugee camp in Hammam Ali, south of Mosul, Iraq,
February 24. REUTERS/Alaa Al-Marjani

Insight and Analysis
Beyond phones and 5G, mobile world
seeks to reinvent itself
Seeking to escape a cycle of falling prices
and tight regulation, big telecom operators
from Vimpelcom to Telefonica are set to
reinvent themselves as internet players to
escape the industry's straight-jacket of low
growth. Next week's Mobile World
Congress in Barcelona will feature phone
companies in various stages of acceptance
that the industry's predictable, decadesold business model based on selling data
packages by the millions is running out of
steam. Beneath the facade of shiny new
phones and dusty debates over network
technical implementations, Europe's
largest annual technology fair will see top
phone companies parading far-reaching
business makeovers.

Traders drain pricey U.S. oil storage as
OPEC deal bites
Traders are turning the spigots to drain the
priciest storage tanks holding U.S. crude
stockpiles as strengthening markets make
it unprofitable to store for future sale and
cuts in global production open export
opportunities. That could signal the
beginning of the end for a two-year trade
play that came about during an
international price war and global oil glut.
It is also what the world's largest oil
exporters wanted to see when they agreed
last year to work together in a historic
supply cut to end the glut.
To be sure, shipments from storage have
so far made only a small dent in record
U.S. crude inventories.
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Ghosts of past tech IPOs could haunt
Snap's performance
Snap Inc appears set to make a splash
next week with the biggest tech stock
debut since Facebook, but history suggests
investors shut out of the initial public
offering would be better off waiting a bit to
chase this unicorn on the open market.
Globally, shares of most of the 25 largest
technology IPOs have languished in their
first 12 months on the public market, with
16 of them notching a hefty decline from
their debut day closing price, according to
a Reuters analysis of market performance.
Eight of the 10 biggest fell by between 25
percent and 71 percent. Among U.S. tech
IPOs, 14 of the 25 biggest fell in their first
year, including nine of the 15 to raise at
least $1 billion in their listings.
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Market Monitor
Canada's main stock index hit a two-week low on Friday, extending its pullback from a
record high in a broad-based sell-off that included losses for its heavyweight energy and
financial services groups as oil prices fell. Royal Bank Canada fell 1.7 percent after it
reported quaterly earnings. Magna International tumbled 4.7 percent after it reported a
lower-than-expected quarterly profit. The Toronto Stock Exchange's S&P/TSX
composite index closed down 1.57 percent to 15,533.47.
The dollar was little changed against the Canadian dollar at C$1.3107.

COMING UP - ON MONDAY
No major events are scheduled.

TSE's S&P/TSX composite

Price
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Silver Standard Resources
IInnergex Renewable Energy
Kinross Gold
Hudbay Minerals
Sierra Wireless
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14.24
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10.42
35.60
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0.26
0.70
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2.67
2.56
2.01
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1.99

Methanex
LOSERS
Eldorado Gold
Torex Gold Resources
Canadian Energy Services &
Technology
Nevsun Resources
Macdonald Dettwiler
Pretium Resources

$ chng % chng

4.22

-0.52

-10.97

26.96
7.69

-2.33
-0.66

-7.95
-7.90

3.55
63.96
14.23

-0.30
-5.04
-0.99

-7.79
-7.30
-6.50

Top News
Canada annual inflation hits 2-year
high, driven by gasoline
Canada's annual inflation rate jumped to a
stronger-than-expected 2.1 percent in
January, its highest for more than two
years, government data showed, bolstering
the Canadian dollar. Analysts said that the
rise was unlikely to affect the Bank of
Canada's monetary policy since underlying
inflation was considerably tamer.
Meanwhile, Canada posted a C$1.33
billion budget deficit in December
compared to a C$2.17 billion surplus a year
earlier as revenues dropped and program
expenses climbed, the federal Finance
Department said.

REUTERS/Mark Blinch

Canada's Royal Bank hits C$3 billion
quarterly profit
Royal Bank of Canada reported quarterly
earnings of more than C$3 billion for the
first time, beating market forecasts, and
benefiting from a strong performance at
all its businesses. Canada's biggest bank

said net income for the first quarter to Jan.
31 rose by 24 percent to C$3.03 billion.
Earnings per share increased to C$1.97
from C$1.58 a year earlier, exceeding
analysts' forecasts of C$1.77, according to
Thomson Reuters I/B/E/S. RBC also
cheered investors with a 5 percent increase
in its quarterly dividend, to 87 Canadian
cents per share. Separately, the bank has
put its Asian wealth management business
under review, which could lead to its sale,
four people familiar with the matter told
Reuters.
Magna International misses profit
estimates, warns on border tax
Auto parts maker Magna International's
profit missed estimates for the first time in
five quarters, and the Canadian company
warned that a proposed border tax by the
United States could hurt the automobile
industry. The company said it expects total
2017 sales to be between $36.0 billion$37.7 billion, compared with sales of
$36.45 billion in 2016. Excluding items, it
earned $1.31 per share, missing the
average analysts' estimate of $1.36,
according to Thomson Reuters I/B/E/S.
Canada's Husky Energy posts smallerthan-expected loss
Canadian oil producer Husky Energy
reported a smaller-than-expected
quarterly loss, helped by lower production
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costs and higher margins in its refining
operations. Husky, said overall exploration
and production operating costs fell 4
percent to C$13.92 per barrel in the fourth
quarter. The company reported a profit of
C$186 million, or 19 Canadian cents per
share, for the three months ended Dec. 31,
helped by a gain on asset sales and the
reversal of a C$202 million impairment
charge. Excluding items, Husky reported a
loss of 1 Canadian cent per share,
compared with the analysts' average
estimate of a loss of 2 Canadian cents,
according to Thomson Reuters I/B/E/S.
Meanwhile, the company is weighing
paring down its stakes in some of its
Eastern Canadian offshore assets, in a
move that could fetch as much as several
billion dollars, people familiar with the
talks told Reuters.
Bombardier shareholder hopes contract
dispute is resolved out of court
The chief executive of Canada's second
largest pension fund, which owns a 30
percent stake in Bombardier's
transportation division, said he hopes a
dispute between the company and
Toronto's transportation agency over a rail
car contract will be resolved out of court.
Bombardier and Metrolinx, the provincial
agency in charge of transportation in and
around Toronto, have repeatedly clashed
over lengthy delivery delays on a contract.
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NEW HOME SALES RISE
U.S. new home sales rebound; consumer sentiment dips
New U.S. single-family home sales rose less than expected in January, likely
held back by heavy rains and flooding in California, but continued to point to
a strengthening housing market despite higher prices and mortgage rates.
Other data showed a dip in consumer sentiment this month, though it
remained at a level consistent with a healthy pace of consumer spending.
The economy has gained momentum, supported by a labor market that is
near full employment. The Commerce Department said new home sales
increased 3.7 percent to a seasonally adjusted annual rate of 555,000 units
last month. Economists had forecast single-family home sales, which
acount for about 9 percent of overall home sales, surging 6.3 percent to a
570,000-unit rate. New home sales, which are derived from building
permits, are volatile on a month-to-month basis and subject to large
revisions. Sales were up 5.5 percent compared to January 2016. Last month,
homes sales soared 15.8 percent in the Northeast to their highest level since
January 2008. They rose 14.8 percent in the Midwest and advanced 4.3
percent in the South. Sales in the West, which has been hit by extremely
rainy weather, fell 4.4 percent.

U.S. home sales
EXISTING AND NEW HOME SALES

Click on the chart for a detailed and interactive graphic.

SEC REFORMS
U.S. SEC to take steps to modernize disclosures
The top U.S. securities regulator unveiled plans to modernize corporate disclosure rules and make it easier for investors to locate
information that is often buried in lengthy and complex public company filings.
KRAFT-UNILEVER SAGA
Kraft's shock bid triggers Unilever focus on short-term value
Kraft Heinz's bid has jolted Unilever into focusing more on delivering on its strategy in the short-term, the Anglo-Dutch company's finance
chief said.
WALL St WEEK AHEAD
Record-setting stock rally faces test in Trump speech
U.S. President Donald Trump's planned economic agenda has fanned the flames for Wall Street's record-setting run, but some investors
worry that his first major address to Congress next week risks dousing it if his plans look slow to execute or are overly vague.
DAESUNG SALE
Goldman, shareholders sell South Korea's Daesung Industrial Gases
Goldman Sachs and other shareholders said they had sold 100 percent of South Korea's second-largest producer of industrial gases to
Asian private equity firm MBK Partners.
8x8 EXPLORES SALE
Business communications services provider 8x8 explores sale
8x8, a U.S. provider of internet-based voice and communication services to businesses, is exploring a potential sale of the company,
people familiar with the matter said.
LIKELY BANKRUPTCY
Electronics retailer hhgregg could file for bankruptcy next month-Bbg
Appliances and electronics retailer hhgregg is preparing to file for bankruptcy as soon as next month, Bloomberg reported.
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ON THE RADAR
Events

ET

Poll

Prior

Tue: GDP 2nd estimate for Q4

0830

2.1 pct

1.9 pct

GDP sales preliminary for Q4

0830

--

0.9 pct

GDP cons spending preliminary for Q4

0830

--

2.5 pct

GDP deflator preliminary for Q4

0830

2.1 pct

2.1 pct

Core PCE prices preliminary for Q4

0830

1.3 pct

1.3 pct

PCE prices preliminary for Q4

0830

2.2 pct

2.2 pct

Advanced goods trade balance for Jan

0830

--

-64.40 bln

Advanced Wholesale Inventory for Jan

0830

--

1.0

Advanced Retail Inventory Ex Auto for Jan

0830

--

0.4

CaseShiller 20 mm SA for Dec

0900

0.7 pct

0.9 pct

CaseShiller 20 mm NSA for Dec

0900

--

0.2 pct

CaseShiller 20 yy for Dec

0900

5.3 pct

5.3 pct

Chicago PMI for Feb

0945

53.0

50.3

Consumer Confidence for Feb

1000

111.0

111.8

Rich Fed Composite Index for Feb

1000

--

12

Rich Fed, Services Index for Feb

1000

--

15

Rich Fed Manufacturing Shipments for Feb

1000

--

13

Wed: Personal consumption real mm for Jan

0830

--

0.3 pct

Personal Income mm for Jan

0830

0.3 pct

0.3 pct

Consumption, adjusted mm for Jan

0830

0.3 pct

0.5 pct

Core PCE Price Index mm for Jan

0830

0.2 pct

0.1 pct

Core PCE Price Index yy for Jan

0830

--

1.7 pct

PCE Price Index mm for Jan

0830

--

0.2 pct

PCE Price Index yy for Jan

0830

--

1.6 pct

Dallas fed PCE for Jan

0900

--

1.8 pct

Markit Manufacturing PMI Final for Feb

0945

--

54.3

Construction spending mm for Jan

1000

0.6 pct

-0.2 pct

ISM Manufacturing PMI for Feb

1000

56.0

56.0

ISM Manufacturing Prices Paid for Feb

1000

68.5

69.0

ISM Manufacturing Employment Index for Feb

1000

56.0

56.1

ISM Manufacturing New Orders Index for Feb

1000

--

60.4

Domestic car sales for Feb

1530

4.81 mln

4.67 mln

Domestic truck sales for Feb

1530

8.98 mln

9.22 mln

Total vehicle sales for Feb

1530

17.70 mln

17.61 mln

All car sales for Feb

1530

--

6.58 mln

All truck sales for Feb

1530

--

11.03 mln

Thu: ISM-New York Index for Feb

0945

--

731.3

ISM New York Business Conditions for Feb

0945

--

57.7

Fri: Markit Composite Final PMI for Feb

0945

--

54.3

Markit Services PMI Final for Feb
ISM N-Manufacturing PMI for Feb
ISM N-Manufacturing Business Activity for Feb

0945
1000
1000

-56.5
60.0

53.9
56.5
60.3

ISM N-Manufacturing Employment Index for Feb

1000

--

54.7

ISM N-Manufacturing New Orders Index for Feb

1000

--

58.6

ISM N-Manufacturing Price Paid Index for Feb

1000

--

59.0
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Stage craft artist Rick Roberts paints an Oscar stature as preparations continue for the 89th Academy Awards in Hollywood, Los Angeles, California, U.S. February
23. REUTERS/Mike Blake
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