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MARKET RECAP at 4 pm ET
Stocks pared gains, and the dollar fell
after Donald Trump's inaugural speech as
U.S. President prompted investor concern
about protectionist trade policies, while
gold rose. Benchmark Treasury yields
came off their highs, but were still up for
the day. Oil prices jumped ahead of the
weekend's meeting of the world's top oil
producers.
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Fast food giant McDonald's Corp is
expected to report a drop in fourth-quarter
revenue as the U.S. restaurant industry
continues to raise prices to combat
minimum wage increases. Investors will
look out for comments on the broader
restaurant food inflation and forecast for
the year.
Yahoo Inc is scheduled to report fourthquarter results. The internet company is
expected to post a rise in quarterly
revenue, as it prepares to wrap up a $4.8
billion sale of its ad and search businesses
to Verizon. Doubts cloud the deal after
Yahoo disclosed yet another massive cyber
attack - the largest breach in history -
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where data from more than 1 billion user
accounts was compromised in August
2013. Investors and analysts will look for
more commentary on the progress of the
deal and the fate of Chief Executive
Marissa Mayer, who said this month that
she would resign from the board after the
deal closes.

Yr-low

19826.63

DJIA

Coming Up - On Monday

Halliburton Co, the world's No. 2 oilfield
services provider, is expected to report a
small fourth-quarter profit, compared with
a year-ago loss, helped by increased
drilling activity in North America. Investors
will closely watch Halliburton's comments
on pricing in the service industry. Higher
crude prices have raised expectations that
the deep discounts that service companies
gave during the crude price slump will be
rolled back.
LIVECHAT - GLOBAL WEEK AHEAD
Macroeconomist, and off-hours umpire,
Kim Rupert is a managing director at
Action Economics and calls 'em as she
sees 'em on the data due, policymaker
speeches on tap and other events likely to
affect global markets in the week ahead.
(1115 ET/1615 GMT) To join the Global
Markets Forum, click here

Coming Up - Week Ahead
A host of Dow components report fourthquarter results next week, beginning with
McDonald's Corp on Monday, and 3M Co,
Verizon Communications Inc, Travelers
Companies Inc, Johnson & Johnson, and
DuPont on Tuesday. Boeing Co, United
Technologies Corp report on Wednesday,
followed by Intel Corp and Microsoft Corp
on Thursday, and Chevron Corp on Friday.

KEY ECONOMIC EVENTS
No major economic events are scheduled
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3M is expected to report higher profit and
revenue, as it looks to capitalize on its cost
control measures. Verizon, the No. 1 U.S.
wireless carrier, is expected to report its
third straight decline in quarterly revenue.
Analysts and investors will be on the
lookout for any comments on the status of
its Yahoo deal. Meanwhile, property and
casualty insurer Travelers is expected >>>
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>>> to report a fall in profit, hit by claims
paid out to those affected by Hurricane
Matthew. As the first large U.S. drugmaker
to issue its fourth-quarter report, the focus
on Johnson & Johnson's results will be on
how the band-aid maker intends to
navigate through the era of President
Donald Trump. Chemicals and seeds
producer DuPont is expected to report a
quarterly profit compared to a loss last
year. When Boeing reports, analysts will
focus on the aerospace company's cash
flow outlook for 2017 after an order
slowdown for widebody planes and
consequent slowing of production of the
777, a cash cow, this year. United
Technologies is expected to report a
slightly higher quarterly profit. Analysts
expect Microsoft's investments in cloud
products such as Azure and Office 365
continues to improve margins in its second
quarter, as the adoption of cloud services
continues to gain pace. Meanwhile, the
world's largest chipmaker Intel is expected
to report a rise in quarterly revenue. U.S.
oil and natural gas producer Chevron is
expected to report a jump in quarterly
profit helped by rising commodity prices.

REUTERS/Pascal Rossignol

Google's parent Alphabet Inc is expected
to report fourth-quarter results on
Thursday. Google has focused on
continuously improving search advertising
through new products such as expanded
text ads and adjustments to its ad bidding
process. Analysts also expect a larger-than
-expected contribution from YouTube,
while Alphabet's Other Bets business
could benefit from the launch of the Pixel
devices and the Google Cloud Platform.
On Wednesday, AT&T Inc is expected to
post a rise in fourth-quarter revenue as the
largest U.S. TV provider looks to close its

$85.4 billion acquisition of Time Warner.
AT&T's streaming service DirectTv Now is
expected to help add more customers as
the company tackles stiff competition in
the wireless market. Meanwhile, Comcast
Corp, the No. 1 U.S. cable operator, is
expected to post a rise in quarterly revenue
on Thursday, driven, in large part, by
higher broadcast and film revenues from
its NBCUniversal unit.
Investors' focus will be on U.S. gross
domestic product estimate for the fourth
quarter on Friday. The U.S. economy is
seen expanding by an annualized rate of
2.2 percent in the final quarter of 2016,
easing from the 3.5 percent of third
quarter as net trade turns negative, but
with solid consumption growth and a
reduced drag from the energy price
collapse that hit investment. On Tuesday,
data is likely to show that existing home
sales decreased 1.1 percent to an annual
rate of 5.5 million units in December.
Meanwhile on Thursday, new single-family
home sales data is expected to show that
new home sales decreased 1 percent to a
seasonally adjusted annual rate of
586,000 units last month. Other data
from the Commerce Department on Friday
is likely to show that durable goods
orders rose 2.6 percent in December after
falling 4.5 percent in November. Nondefense capital goods excluding aircraft,
a proxy for business spending, are
expected to have risen 0.5 percent last
month.
AbbVie Inc will report fourth-quarter
results on Friday before markets open. The
company's results are likely to be hurt by
slowing sales of its flagship rheumatoid
arthritis treatment, Humira. After agreeing
to pay Forward Pharma $1.25 billion to
prolong the patent life of its top-selling
drug Tecfidera, Biogen Inc has essentially
bought itself an insurance policy, hedging
itself against the risk of losing ongoing
patent dispute proceedings. The focus in
its fourth-quarter results on Thursday will
now be on Biogen's expectations for the
coming year, as well as its search for a new
CEO. Analysts expect the biotech and peer
Celgene Corp, also reporting results the
same day, to come out with encouraging
forecasts, despite relentless political
uncertainty.
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Starbucks Corp, the world's largest coffee
chain, is expected to report on Thursday a
rise in first-quarter revenue as its cafes
continue to drive sales, especially in its
biggest market, the United States.
Investors will look out for forecast, pricing
and comments on its loyalty program.
After consummating its $25 billion
acquisition of St. Jude earlier this month,
Abbott Laboratories is set to post its
fourth quarter earnings on Wednesday.
The focus will be on the progress of
integration, and how the company intends
on dealing with the cybersecurity risk
associated with some St. Jude heart
implants.
Pentagon's No. 1 weapons supplier
Lockheed Martin Corp is expected to
report higher revenue for the fourth
quarter on Tuesday, helped by increased
sales from the F-35 program. However, the
F-35, Pentagon's costliest arms program
currently, has drawn fire from U.S.
President Donald Trump. Investors will
look for comments on 2017 financial
forecast and how lower prices on the F-35
program could affect Lockheed's profit this
year. On Thursday, Raytheon Co, the
maker of Patriot missile systems, is
expected to reported higher revenue for
the fourth quarter, helped by increased
sales of its Paveway laser- and GPSguided smart bombs and air-to-air
missiles. On the same day, weapons maker
Northrop Grumman Corp is expected to
report a higher fourth-quarter profit,
helped by a rise in sales in its aerospace
systems business.
Dow Chemical Co is expected to report a
smaller loss in the fourth quarter, hurt by
weakness at its seeds and crop protection
chemicals business as well as its plastics
unit. The focus this quarter will be on the
company's merger with rival DuPont,
which is closely being scrutinized by anticompetition authorities in Europe.
The chipmaker Qualcomm Inc is
scheduled to report third-quarter results
on Wednesday. Investors will keep a close
eye on any details the company provides
on legal matters. Analysts also expect the
company to benefit from the launch of its
new Snapdragon 835 chip, the >>>
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>>> successor to the popular Snapdragon
820. Meanwhile, Texas Instruments Inc,
which reports fourth-quarter results on
Tuesday, is expected to have benefited
from the rapidly growing automotive
market for its chips and the lower costs
associated with the 300 mm
semiconductor manufacturing process.
Aerospace parts maker Honeywell
International Inc is expected to report a
higher profit for the fourth quarter on
Friday, partly helped by an increase in
sales in its business which makes controls
and displays for heating and cooling
systems for commercial buildings.
Construction and mining equipment
maker Caterpillar Inc is expected to report
lower revenue for the fourth quarter on
Thursday, due to a slowdown in global
mining, drilling and construction activity.
Ford Motor Co reports fourth-quarter and
full-year 2016 earnings on Thursday. Ford
has said profit would improve in 2018 but
in 2017, the company would be pressured
as it increased spending on "emerging
opportunities" including self-driving cars
and a rise in other costs. Fiat Chrysler
Automobiles, a key competitor of Ford,
also reports earnings on the same day.
Investors will continue to check results for
progress on the company's five-year
targets through 2018.
American Airlines Group Inc, the No. 1
U.S. airline by passenger traffic, is
expected to report lower profit for the
fourth-quarter on Friday, a day after No. 4
Southwest Airlines Corp issues its
quarterly report. Both carriers are expected
to be hurt by cheap fares and higher
wages. Meanwhile, the U.S. budget airline
JetBlue Airways Corp is expected to
report higher fourth-quarter revenue on
Friday.
The drug distributor McKesson Corp will
report its third-quarter results on
Wednesday after markets close. The
company is likely to be hamstrung by the
drug pricing environment and a stronger
dollar.

The ticker symbol and trading information for Caterpillar is displayed on a screen on the floor of the New
York Stock Exchange (NYSE) in New York City, December 2, 2016. REUTERS/Brendan McDermid

On Tuesday, D.R. Horton Inc, the biggest
U.S. homebuilder, is expected to report
higher revenue and profit for the first
quarter, helped by a rise in home sales. No.
3 U.S. homebuilder PulteGroup Inc is
expected to report higher revenue for its
fourth quarter on Thursday. Investors will
look for comments on rising mortgage
rates and how it could have an impact on
the U.S. housing demand, which has been
well supported by an improving job
market.
The e-commerce platform eBay Inc is
expected to report higher fourth-quarter
revenue and profit on Wednesday, as the
retailer attracted more shoppers in the
holiday season. EBay has revamped its
platform to offer more products, new
brands and attract shoppers away from
rival Amazon. Meanwhile on Thursday, the
digital payments processor PayPal
Holdings Inc will report fourth-quarter
results.
Textron Inc is expected to report a lower
fourth-quarter profit on Wednesday, partly
due to restructuring charges in its aviation
business, which makes Cessna aircraft. On
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Friday, General Dynamics Corp, the
maker of Gulfstream business jets, is also
expected to report lower profit for the
fourth quarter due to slowing aircraft
sales.
Cloud computing company VMware Inc is
expected to report an increase in fourthquarter revenue on Thursday, helped by its
flourishing licensing business. The
company is also expected to benefit from
its partnership with Amazon.com Inc's
cloud computing unit which will allow its
customers to run their cloud applications
on Amazon Web Services. Also, Citrix
Systems is expected to report a fall in
fourth-quarter revenue on Wednesday.
The oil and gas producer Hess Corp, which
has warned it will record charges of more
than $4.6 billion in the fourth quarter, is
expected to report a bigger loss on
Wednesday. On Thursday, Baker Hughes
Inc, the third-largest oilfield services
provider is expected to report a much
smaller fourth-quarter loss compared to
last year, when it took impairment and
restructuring charges of more than a
$1 billion.
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Top News
GE looks for sharp cut in corporate tax
rate under Trump
General Electric is seeking a sharp cut in
corporate tax rates under President
Donald Trump but is bracing for U.S. sales
of medical equipment to suffer if Congress
delays changing U.S. healthcare laws.
"From a GE perspective, at a minimum, we
need to have a corporate tax system where
the rate of taxation is commensurate with
the OECD average of 21 or 22 percent,"
down from 35 percent, GE Chief Financial
Officer Jeff Bornstein told Reuters. The
Boston-based industrial conglomerate,
which makes more than half of its sales
overseas, also wants companies to be
taxed in countries where they earn money
and not taxed again when earnings are
returned to the United States. GE
anticipates that delays in the U.S.
Congress repealing and replacing
Obamacare could dent its sales, but it
does not expect to cut prices to spur sales,
Bornstein added. The comments came as
GE, a maker of power plants, aircraft
engines, locomotives and medical
equipment, posted a 36 percent profit
jump but said industrial division sales fell
in the final quarter of 2016. Excluding
special items, earnings fell 2 percent to 46
cents a share, matching the analysts'
average estimate compiled by Thomson
Reuters I/B/E/S.
AT&T shares buoyed by DirecTV Now
subscriber numbers
AT&T said it added more than 200,000
paying subscribers to DirecTV Now in what
industry observers called a strong launch
of the streaming television service
introduced in November. The wireless
carrier also said it would record a pretax
loss of about $1 billion in the fourth quarter
after lowering the assumed discount rates
used to measure pension and postretirement plan obligations. The loss will
not affect operating results in its various
divisions and will be included as an
adjustment in its fourth-quarter report
scheduled for release on Wednesday,
AT&T said. The company also said that it
added 900,000 branded U.S. wireless
subscribers in the fourth quarter. AT&T

acquired DirecTV for $48.5 billion in 2015,
making it the largest U.S. pay-TV operator,
to diversify into the media and
entertainment business. The company is
counting on the mobile video market for
new revenue as wireless companies
struggle to increase sales in an
oversaturated cellular phone market.
AT&T introduced DirecTV Now at prices
ranging from $35 a month for more than
60 channels to $70 for more than 120
channels. Shares of the company closed 1.1
percent higher at $41.45.
Apple files $1 billion lawsuit against
chip supplier Qualcomm
Apple filed a $1 billion lawsuit against
supplier Qualcomm, following a U.S.
government lawsuit which accused the
chip maker of using anti-competitive
tactics to maintain its monopoly of a key
semiconductor used in mobile phones. In
the lawsuit, Apple accused Qualcomm of
overcharging for its chips and for refusing
to pay some $1 billion in promised rebates
for chip purchases. Apple said in its
complaint that Qualcomm withheld the
rebates because of Apple's discussions
with South Korea's antitrust regulator.

P&G raises FY organic sales growth
forecast after sales beat
Procter & Gamble reported better-thanexpected quarterly sales, driven partly by
strong organic sales in its beauty and
health care businesses, and raised its fiscal
2017 forecast for organic sales growth.
P&G has been shedding unprofitable
brands as it focuses on core brands,
including Tide and Gillette, to boost sales.
The company sold 41 of its brands last
year, including Clairol and COVERGIRL, to
Coty for $12.5 billion. The company's total
organic sales, which excludes the impact
of foreign exchange, mergers and
acquisitions, rose 2 percent as pricing and
product mix remained flat. The health care
and beauty business together accounted
for about 30 percent of P&G's total sales.
However, headwinds from foreign
exchange and further pruning of its
portfolio will reduce overall sales growth in
2017 by 2 to 3 percentage points, the
company said. Core earnings per share,
which excludes restructuring charges and
other items, was $1.08 in the second
quarter. Analysts expected a profit of $1.06
per share, according to Thomson Reuters
I/B/E/S.
>>>

An AT&T logo is seen at an AT&T store in New York City, October 23, 2016. REUTERS/Stephanie Keith
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Schlumberger expects international
markets recovery in late 2017
Schlumberger said it does not expect a
"dramatic" short-term recovery in
international markets, compared with
North America where shale producers are
already ramping up drilling activity. The
world's No.1 oilfield services provider
reported a more-than-8-percent drop in
fourth-quarter revenue as strong activity in
the Middle East and North America was
offset by weakness in Latin America,
Europe, Russia and Africa. "Activity levels
in key market segments such as
exploration and deepwater are at record
lows and although we do not expect a
dramatic short-term recovery, the trends
can only be positive from this point on,"
Chief Executive Paal Kibsgaard said.
Schlumberger's earnings from
international markets, including Mexico,
Venezuela, Brazil, Sub-Sahara Africa,
China and onshore Russia, in the fourth
quarter of 2016 was more than 70 percent
lesser than its earnings in the fourth
quarter of 2014, when oil prices began to
slump. Excluding one-time items,
Schlumberger earned 27 cents per share,
in-line with analysts' average estimate,
according to Thomson Reuters I/B/E/S.
AIG to pay Buffett's Berkshire about $10
billion in insurance deal
American International Group has agreed
to pay roughly $10.2 billion to Warren
Buffett's Berkshire Hathaway to take on
many long-term risks on U.S. commercial
insurance policies it has already written.
The reinsurance transaction covers "longtail" exposures, which are liabilities that
emerge long after policies are issued, from
excess casualty, workers compensation
and other AIG policies issued before last
year. Berkshire's National Indemnity unit,
led by Buffett's reinsurance chief Ajit Jain,
will take on 80 percent of net losses in
excess of the first $25 billion, with a
maximum liability of $20 billion. AIG said
the payment comprises $9.8 billion plus
interest since Jan. 1, 2016, and will be
made by June 30. The transaction helps
AIG Chief Executive Peter Hancock lower
risk at his New York-based insurer, which
has reduced exposures and shed

businesses since its 2008 federal bailout,
and frees up capital for share buybacks.
For Buffett, the transaction boosts how
much his Omaha, Nebraska-based
conglomerate can invest, including stocks
and whole companies.

REUTERS/Mike Segar

Morgan Stanley, Citi plan Brexit job
moves –sources
U.S. banks Morgan Stanley and Citigroup
have identified many of the roles that will
need to be moved from Britain following
its exit from the European Union, sources
involved in the processes told Reuters.
Morgan Stanley, which bases the bulk of
its European staff in Britain, will have to
move up to 1,000 jobs in sales and trading,
risk management, legal and compliance,
as well as slimming the back office in
favour of locations overseas, according to
one source. Citigroup, which already has a
large banking unit in Dublin, will need to
shift 100 positions in its sales and trading
business, sources with knowledge of the
matter said. More details are starting to
emerge after Prime Minister Theresa May
confirmed Britain would leave the
European single market, ending banks'
hopes they might retain "passporting"
rights that let them sell their services
across the EU out of their London hubs.
FTC not sold on Walgreens' plan to win
nod for Rite Aid deal-BBG
The U.S. Federal Trade Commission is not
satisfied with Walgreens Boots Alliance's
plan to divest stores to win antitrust
clearance for its acquisition of Rite Aid,
Bloomberg reported, citing people familiar
with the matter. The FTC isn't convinced
that Walgreen's proposal to sell 865
drugstores to Fred's would do enough to
preserve competition that would be lost in
the $9.4 billion tie-up, Bloomberg
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reported. The FTC is also unlikely to
complete its review of the deal before the
deadline of Jan. 27 to close the
transaction, Bloomberg reported.
Walgreens will have to pay Rite Aid a
termination fee of $325 million if the FTC
blocks the deal. Walgreens declined to
comment. Rite Aid, Fred's and the FTC
could not be reached for comment.
SEC asks Herbalife for documents on
China anti-corruption compliance
The U.S Securities and Exchange
Commission asked Herbalife for
documents and information related to the
dietary supplements maker's compliance
with anti-corruption laws in China, the
company said. Herbalife said it was
conducting its own review and cooperating
with the SEC, but added that it could not
currently predict the eventual outcome of
the matter. The company also estimated
that it fell well short of its net sales and
volume forecasts in the fourth quarter.
Hedge fund manager Bill Ackman, who
had called Herbalife a pyramid scheme,
said a couple of years back that the
company was breaking direct-selling laws
in China, its fastest growing market.
Herbalife has been investigated by
multiple regulatory bodies over the past
two years and in July agreed to pay $200
million to the U.S. Federal Trade
Commission to avoid being labeled a
pyramid scheme.
Amazon's Dash button goes online
Amazon.com has put its popular Dash
button on its website and mobile app,
making it easier for shoppers to buy their
favorite items such as peanut butter,
detergent and paper towels. The online
retailer launched its thumb-sized Dash
button in 2015, allowing Prime members
to re-order products such as Tide
detergent, Huggies diapers and Gillette
products by pushing a button. Prime
customers can create virtual dash button
on "millions" of Prime eligible products on
Amazon, the company said in a video. The
online retailer said that it was also
automatically creating virtual Dash
buttons for products that are frequently
purchased by customers.
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U.S. President-elect Donald Trump salutes the statue of Abraham Lincoln as he and his wife Melania take part in a Make America Great Again welcome concert in
Washington, January 19. REUTERS/Jonathan Ernst

Insight and Analysis
Trumponomics may be wrong medicine
for US economy today
Tax cuts, deregulation and more federal
spending advocated by the incoming
Trump administration are a classic remedy
for economic stagnation and long
unemployment lines. But that medicine
may be too strong for an economy that has
grown for eight years, with wages now
rising and the jobless rate near what many
economists consider "full" employment.
A Reuters analysis of regional jobs data
and historic trends suggests that stimulus
could boost demand for workers in areas
where labor is already tight. That in turn,
could stoke inflation, force the Federal
Reserve to raise rates faster than expected,
and make recession a greater threat.

Investors curb their enthusiasm ahead
of Trump era
A month ago, the dollar and stock markets
were riding high as investors bet that the
Trump administration, together with the
Republican-controlled Congress, would
usher in an era of lower taxes, more
government spending and looser
regulations.
But as questions mount about how the
new administration would carry out such
an ambitious agenda and Trump himself
sends mixed signals, investors are
wondering whether Trump will end up
actually being a game changer once he
takes office as the U.S. president. In the
weeks after the Nov. 8 election, Wall
Street's major indexes were on a tear.
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For stock performance under Trump,
don't look to prior transitions
As he is sworn in as the 45th U.S.
president, Donald Trump will mark one of
the best performances for the American
stock market for any presidential transition
period of the modern era.
But the market's 5.8 percent rise since his
Nov. 8 election may not portend much for
stocks once the Republican takes office.
For guidance, investors need only recall
the oscillations under the outgoing
administration. Democratic President
Barack Obama's transition period, which
came amid the throes of the 2008
financial crisis, also overlapped a 15.5
percent fall for the S&P 500 from his
election to the day of his inauguration.
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Coming Up - On Monday
In a light week for economic data in
Canada, November wholesale trade will be
the most closely watched report. Analysts
expect wholesale trade to have increased
0.5 percent in November after the

MARKET MONITOR

unexpectedly strong 1.1 percent pace it
notched in October. The data will figure
into analysts' forecasts for fourth-quarter
growth, which is expected to slow after a
strong third quarter.

TSE's S&P/TSX composite
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Canada's benchmark stock index rose to
a two-week high on Friday, led by financial
and resource stocks as commodity prices
rose, with investors brushing off a more
uncertain outlook for NAFTA after the
inauguration of Donald Trump as U.S.
president. The index's most influential
movers included one of its biggest oil and
gas producers, Canadian Natural
Resources, up 1.4 percent. Pipeline
companies also gained, with
Enbridge advancing 0.9 percent and
TransCanada up 1 percent. The Toronto
Stock Exchange's S&P/TSX composite
index closed up 0.90 percent, at
15,547.88.
The dollar rose 0.05 percent against the
Canadian dollar to C$1.3325.

Top News
Canada Dec annual inflation rises less
than expected as food falls
Canada's annual inflation rate rose less
than expected in December as cheaper
food offset higher gasoline prices, leaving
inflation below the Bank of Canada's
target and reinforcing expectations the
central bank will be on hold for some time.
A small retail sales gain in November was
also underwhelming compared to
economists' forecasts. The annual inflation
rate rose to 1.5 percent, Statistics Canada
said, short of expectations for 1.7 percent.
Retail sales rose 0.2 percent in November
on car purchases, though that was short of
expectations for 0.5 percent.
Amaya raises 2016 adjusted profit
forecast
Canada's Amaya raised its 2016 adjusted
profit forecast, citing better-than-expected
results in the fourth quarter, helped by its
casino games and a successful relaunch in
Portugal. The gambling website operator
now expects 2016 adjusted profit of $364
million-$374 million, higher than its
previous forecast of between $344 million

Canadian firm looks to cash out and start a
new insurance joint venture, sources
familiar with the matter said.

REUTERS/Christinne Muschi

and $354 million. Amaya, which owns
gambling websites PokerStars and Full
Tilt, also raised its 2016 adjusted earnings
forecast to a range of $1.87-$1.92 per share
from $1.78-$1.83. The company said it
expects revenue of $1.15 billion to $1.16
billion for 2016.
Fairfax may sell 25 percent of India's
ICICI Lombard in up to $1 billion dealsources
Fairfax Financial Holdings is in early talks
to sell 25 percent of India's largest private
general insurer ICICI Lombard in a deal
that could fetch up to $1 billion, as the
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Canada's Competition Bureau reaches
deal with Apple, publishers
Canada's business competition watchdog
said it had reached an agreement with
Apple and three major e-book publishers
that will allow retailers to offer discounts
to customers. The Competition Bureau's
investigation found that an arrangement
between the publishers and Apple led to
higher prices for Canadians.
Cadillac Fairview sells 50 percent of its
Vancouver portfolio
Real estate manager Cadillac Fairview said
that it agreed to sell a 50 percent interest
in its Vancouver portfolio to Ontario
Pension Board and the Workplace Safety
and Insurance Board. Cadillac Fairview
said it would sell 4 million square feet of
leasable space, including shopping centers
such as CF Pacific Centre. The pension and
workplace safety boards would each buy
25 percent, the firm said.
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CITI’S BOOMING ASIA WEALTH BUSINESS
Citi sees 10 percent net new money growth near
term in Asia wealth business
Citigroup said a focus on rich young Asians and new
products has helped accelerate net new money
growth at its Asia-Pacific consumer wealth business
in 2016 to about 10 percent, and a similar annual
growth is expected over the next few years. Anand
Selvakesari, Citi's Asia-Pacific head for consumer
banking, told Reuters that growth in net new money,
a key measure of profitability of the wealth business,
improved in 2016 from around mid-single digit levels
in the last four to five years. The bank has expanded
its digital offerings to tap more young clientele, and
has also launched new products, Selvakesari said in
an interview. Asia has emerged as the main
battleground for global wealth managers, with
higher economic growth, rapidly rising wages and a
thriving entrepreneurial ecosystem producing rich
clients at a pace faster than the western world.

People walk beneath a Citibank branch logo in the financial district of San Francisco, California
July 17, 2009. REUTERS/Robert Galbraith

STRONG DOLLAR SPARKS FEAR
Fears of economic "race to bottom", strong dollar in Davos
A strengthening dollar and a "race to the bottom" on taxes, deregulation and trade policy are the major risks to an otherwise brightening
global economy, financial leaders said on the final day of the World Economic Forum in Davos.
HARKER’S RATE HIKE FORECAST
Philly Fed's Harker sees three U.S. rate hikes 2017
Philadephia Federal Reserve President Patrick Harker said he expects three interest rate increases in 2017 if the labor market improves
further and inflation moves to the Federal Reserve's 2 percent goal.
GOLDMAN REJECTS SHARE TRADE CHARGES
Goldman Sachs rejects Indonesian businessman's $1.1 billion claim over share trade
Goldman Sachs has rejected allegations by an Indonesian businessman who is seeking $1.1 billion in damages from the U.S. bank for
making what he called "unlawful" trades in the shares of a property firm.
POSITIVE OUTLOOK ON TRUMP
U.S. bankers tell Europeans to think positively on Trump
U.S. bankers, buoyed by a resurgence in profits, are advising their counterparts in Europe to think positively about the new administration
of U.S. President-elect Donald Trump.
T.ROWE EXPECTS EARNINGS BOOST
T.Rowe results should get boost from $100 million insurance recovery
T. Rowe Price Group recently disclosed an insurance agreement to recover $100 million after it made a proxy voting error, which should
help the Baltimore fund manager's results due to be reported next week.
BLACKROCK HIRES OSBORNE
BlackRock hires former UK finance minister Osborne as adviser
Former British finance minister George Osborne, who lost his job after Britain's vote to leave the European Union, will join BlackRock as an
adviser next month, the world's largest asset manager said.
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ON THE RADAR
Events

ET

Poll

Prior

Tue: Markit Manufacturing PMI Flash for Jan

0945

54.5

54.3

Existing home sales for Dec

1000

5.50 mln

5.61 mln

Existing home sales percentage change for Dec

1000

-1.1 pct

0.7 pct

Rich Fed Composite Index for Jan

1000

--

8

Rich Fed, Services Index for Jan

1000

--

4

Rich Fed Manufacturing Shipments for Jan

1000

--

12

Wed: Monthly home price mm for Nov

0900

--

0.4 pct

Monthly home price yy for Nov

0900

--

6.2 pct

Monthly Home Price Index for Nov

0900

--

240.2

Thu: Advance goods trade balance for Dec

0830

--

-65.30bln

Advance Wholesale Inventory for Dec

0830

--

1.0

Advance Retail Inventory Ex Auto for Dec

0830

--

0.5

National Activity Index for Dec

0830

--

-0.27

Markit Composite Flash PMI for Jan

0945

--

54.10

Markit Service PMI Flash for Jan

0945

54.4

53.9

Leading index change mm for Dec

1000

0.5 pct

0.0 pct

New home sales-units for Dec

1000

0.586 mln

0.592 mln

New home sales change mm for Dec

1000

-1.0 pct

5.2 pct

Fri: Build permits R number mm for Dec

0830

--

1.210 mln

Build permits R change mm for Dec

0830

--

-0.2 pct

Durable goods for Dec

0830

2.6 pct

-4.5 pct

Durables ex-transport for Dec

0830

0.5 pct

0.6 pct

Durables ex-defense mm for Dec

0830

--

-6.5 pct

Nondefense cap ex-air for Dec

0830

0.5 pct

0.9 pct

GDP advance for Q4

0830

2.2 pct

3.5 pct

GDP sales advance for Q4

0830

2.4 pct

3.0 pct

GDP consumption spending advance for Q4

0830

--

3.0 pct

GDP deflator advance for Q4

0830

2.1 pct

1.4 pct

Core PCE prices advance for Q4

0830

1.7 pct

1.7 pct

PCE prices advance for Q4

0830

2.0 pct

1.5 pct

U Mich Sentiment Final for Jan

1000

98.1

98.1

U Mich Conditions Final for Jan

1000

112.5

112.5

KEY RESULTS
Company Name*

Quarter

ET

Smart Estimates

EPS Estimates**

Year Ago

Rev Estimates (mln)

Halliburton

Q4

BMO

$0.02

$0.02

$0.31

$4,094.45

McDonald's

Q4

BMO

$1.42

$1.41

$1.31

$5,993.15

Yahoo

Q4

AMC

$0.21

$0.21

$0.13

$1,382.00

Zions Bancorp

Q4

AMC

$0.52

$0.52

$0.43

$612.98

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past practice.
EPS and Revenue estimates are according to Thomson Reuters I/B/E/S. Smart Estimates are according to Thomson Reuters StarMine.
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Former president Barack Obama waves with his wife Michelle as they board Special Air Mission 28000, a Boeing 747 which serves as Air Force One, at Joint Base
Andrews, Maryland, U.S. January 20. REUTERS/Brendan McDermid
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