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MARKET RECAP at 4 pm ET
Wall Street rallied as a range of deals and
strong quarterly earnings boosted investor
confidence. Oil prices fell on news of the
impending restart of Britain's Buzzard
oilfield, and U.S. crude slid below $50 per
barrel, which triggered technical selling.
The dollar edged higher against a basket
of major currencies on growing
expectations of a Federal Reserve interest
rate increase in December, while gold
slipped. Meanwhile, Treasury yields
lurched higher in line with a rise in global
bond yields and gains in U.S. stocks.
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The iPhone 7 smartphone is displayed inside an Apple Inc. store in Los Angeles, California, U.S., September 16, 2016.
REUTERS/Lucy Nicholson

Apple Inc reports fourth-quarter results.
Apple is expected to post yet another fall
in sales, hurt by stagnating demand for its
iPhone 6S and 6S Plus smartphones. The
company launched its latest iPhone 7
phones in September, betting on largely
incremental technology upgrades to lure
more users into upgrading their phones. In
a rare move, Apple did not disclose first
weekend sales for the new iPhone 7 lineup, making it harder for analysts to
decipher whether the latest phones were a
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hit. Investors will be looking out for its firstquarter sales forecast, which will give a
clearer picture on how Apple expects
iPhone 7 sales to fare in the crucial holiday
shopping quarter.
U.S. drugmaker Merck & Co Inc is
expected to report higher third-quarter
earnings, thanks in large part to sales of its
new Keytruda immunotherapy for lung
cancer and melanoma. The drug has
captured great attention in recent
>>>
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>>> weeks with data from a late-stage
study showing it prolonged survival,
compared with chemotherapy, among
patients with advanced disease. Investors
will be eager for better clues of the drug's
sales potential given surprisingly strong
data and the unexpected poorer
performance of Bristol-Myers Squibb Co's
rival Opdivo treatment, compared with
placebo, in a separate trial of patients with
advanced lung cancer.
The S&P CoreLogic Case-Shiller
composite index of 20 metropolitan areas
is expected to have remained unchanged
in August on a year-over-year basis.
Consumer confidence is expected to have
fallen to 101.0 in October from 104.1 last
month.
E I Du Pont De Nemours And Co is
expected to report a higher third-quarter
profit as the company stepped up its costsavings efforts. The company, which has
been cutting costs ahead of its $130 billion
merger with Dow Chemical Co, said in July
it is on track to reach $1 billion in cost
savings on a run-rate basis by year-end.
Investors will be looking for comments on
regulatory approval for the deal and the
company's forecast for agricultural
markets.
3M Co, the maker of Scotch tape and Postit notes, is expected to report a higher third
-quarter profit, partly due to cost control
measures, which include job cuts. The
company, which gets more than 60
percent of its revenue from outside the
United States, has been restructuring its
businesses as it adjusts to a slow growth
global economic environment. Investors
will look for an update on full-year
financial forecast.
General Motors Co, the world's thirdbiggest automaker, reports third-quarter
earnings in a run of record profits as the
company benefits from strong sales in its
home North American market. In the
second quarter, GM made 90 percent of its
profit in North America.
Caterpillar Inc is scheduled to post thirdquarter earnings during premarket.
Analysts are eyeing the company's
guidance for 2017 as most of its customers

are delaying capital investments. The
construction and mining equipment
manufacturer is expected to post both net
income and revenue lower than a year
earlier. Earnings per share are seen at 76
cents. The company recently announced
that CEO Doug Oberhelman would retire
on Dec. 31. Company insider Jim Umpleby
will become the new CEO.
Procter & Gamble Co reports first-quarter
results. The household products maker in
August forecast growth in full-year net
sales after two years of decline, buoyed by
demand for its products for babies, women
and home care.
Driven by sales of newer treatments for
cancer and diabetes, Indianapolis
drugmaker Eli Lilly and Co is expected to
report higher third-quarter sales and
earnings. But investors will be most
interested in what the company's
marketing strategy will be if its
experimental Alzheimer's drug,
solanezumab, proves able to slow
cognitive decline in a late-stage study
whose results are expected before yearend.
Baker Hughes Inc posts third-quarter
results. The oilfield services provider is
expected to post its seventh straight
quarterly loss due to a rise in costs. The
company has been restructuring its
business to cut costs after its merger with
Halliburton fell apart. Baker Hughes said
in July it did not expect a substantial
recovery in drilling and pricing in North
America this year, contradicting comments
from bigger rivals Schlumberger Ltd and
Halliburton Co. Investors will look for the
company’s comments on market share and
pricing in North America.
Valero Energy Corp, the largest U.S.
refiner, is expected to report a fall in thirdquarter profit and revenue, hurt by weak
refining margins and the rising cost of
ethanol credits required to meet
government mandates to blend biofuels.
Lockheed Martin Corp, the largest
defense contractor in the United States,
releases its earnings for the third quarter.
Investors will be looking for signs the
Sikorsky helicopter purchase is going well
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and watching results for the first quarter
following Lockheed's sale of its IS and GS
services business. United Technologies
Corp also reports third-quarter results on
the same day.

REUTERS/Mike Blake

Sprint Corp reports second quarter
results. The company which reported
preliminary second-quarter results on Oct.
18, estimated quarterly revenue above
analysts' estimate. The heavy discounting
that Sprint has been providing to attract
customers in the face of increasing
competition has helped Sprint add more
postpaid customers. However, Sprint's
estimated adjusted EBITDA for the second
quarter missed Wall Street estimates.
Investors will be on the lookout for any
other information which was not
announced in its preliminary earnings
report.
Freeport-McMoRan Inc, the U.S. miner
and oil producer, is expected to report a
third-quarter profit, helped by higher gold
prices. The company posted a loss a year
earlier on the back of $3.7 billion in
charges taken to reduce the carrying value
of its oil and gas properties. Freeport, the
world's biggest publicly traded copper
producer, is likely to face questions about
the delay in closing the $2.65 billion sale
of its stake in a copper mine in the
Democratic Republic of Congo as well as
about bondholder resistance to a $2 billion
oil asset sale.
Atlanta Fed President Dennis Lockhart
speaks to the Opportunity Finance
Network about "Lending and Investing in
Community Development."
Under Armour Inc reports third-quarter
results. The No.2 U.S. sportswear maker's
quarterly sales are expected to rise yet
again as demand for its sports apparel >>>
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>>> and shoes continue to grow. Although
Under Armour's celebrity line of Stephen
Curry shoes have drawn skepticism for
being bland, the sneakers have quickly
cleared off shelves. Investors will look out
for guidance and new products in the
pipeline.
Whirlpool Corp is scheduled to release
third-quarter earnings. Analysts expect
higher net income, but increased steel
prices, a declining British pound along with
soft North American market growth are
key factors that some analysts say may
impact the company's results.
Improvements in Latin America may offset
some negative impact. Analysts estimate
earnings per share of $3.86, up from $3.45
a year earlier.
Centene Corp, the mid-cap health insurer,
which primarily focuses on governmentsponsored plans, is expected to report
third-quarter results. The company's
results are likely to be buoyed by its Health
Net acquisition and increase in Medicare
customers. The company had previously
said that it does not have the network for
Aetna's Medicare Advantage insurance
plans, which the large insurer is looking to
sell to seek clearance for its acquisition of
Humana Inc.
KeyCorp releases third-quarter results.
Most U.S. regional banks that have
reported so far posted a rise in profit as
they set aside less money to cover bad
loans mainly due to a rise in oil prices.
Higher interest income due to the last Fed
rate hike in December also benefited them.
Keycorp is also expected to follow the trail.
Investors will also be interested in the
impact of its acquisition of First Niagara
Financial.

A Whirlpool logo is seen on a range door at the Whirlpool manufacturing plant in Cleveland, Tennessee August 21,
2013. REUTERS/Chris Berry

Akamai Technologies Inc, the online
content distributor, is expected to report a
rise in third-quarter profit, helped by
growing demand for its cloud services and
security products. However, analysts have
raised concerns about the company's video
distribution platform, with key customer
Facebook developing its own content
platform. Akamai's outlook will be closely
looked at for any details.
Pandora Media Inc is expected to report
its third straight quarterly loss, according
to StarMine data. The music streaming
company has seen competition stiffen,
with Spotify, Apple Music and most
recently Amazon offering competing
services. Investors will keep an eye out for
any details on Pandora's reported plans to
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launch an on-demand version of its service
later this year.
LIVECHAT – U.S. election scenarios with
David Page, Senior Economist at AXA
Investment Managers
David Page, senior economist at AXA
Investment Managers (AXA IM), discusses
the economic and financial market impact
of the U.S. elections by considering four
scenarios: Democrat Hillary Clinton's
proposals, Republican Donald Trump's
proposals, a Trump/House package and
political 'logjam'. (0600ET/1000GMT) To
join the Global Markets Forum, click here
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Top News
Time Warner, AT&T shares fall amid
concerns over deal clearance
Wall Street signaled skepticism that
AT&T would secure the government
approvals needed to carry out its planned
$85.4 billion acquisition of Time Warner,
with shares of both companies falling as
analysts scrutinized the deal. The deal,
announced on Saturday, would give AT&T
control of cable TV channels HBO and
CNN, film studio Warner Bros and other
coveted assets and reshape the media
landscape. AT&T Chief Executive Randall
Stephenson said that he expects
government clearances for the transaction,
which the company sees closing by the end
of 2017. Despite its big media footprint,
Time Warner has only one FCC-regulated
broadcast station, WPCH-TV in Atlanta.
Time Warner could sell the license to try to
avoid a formal FCC review, several analysts
said. Wall Street analysts and traders
expressed concerns about the implications
of the antitrust and regulatory challenges
facing the deal. "We are unprepared at this
point to assign anything higher than a
50/50 probability of deal approval," wrote
Moffett Nathanson Research in a report,
downgrading Time Warner to "neutral" but
raising its target price by $8 to $100.
Similarly, Credit Suisse lowered its rating
on Time Warner to "neutral" from
"outperform", but raised its price target to
$107.50 from $90. Shares of AT&T ended
1.68 percent lower, while Time Warner
dropped 3.02 percent.
T-Mobile raises forecast; sees "upside"
from AT&T-Time Warner deal
T-Mobile US raised its forecast for
customer additions for the year and Chief
Executive John Legere said
AT&T's proposed plan to buy Time Warner
could help T-Mobile to carve out more
market share. "I would say the great news
is (AT&T is) going to be further unfocused
than they are now and the upside
opportunity to continue to acquire
businesses in the space for us is
tremendous," T-Mobile CEO John Legere
said. T-Mobile US said it now expected to
add 3.7-3.9 million branded postpaid
customers, or customers who pay monthly

Top tech/media/telecom deals

Click on the chart for an interactive graphic

bills, on a net basis this year, higher than
its previous forecast of 3.4-3.8 million. The
company added 969,000 postpaid
customers in the third quarter, up from
890,000 in the second quarter. T-Mobile's
net income surged to $366 million from
$138 million, helped by after-tax spectrum
gains of $122 million. On an adjusted
basis, it earned 27 cents per share. Total
revenue rose 17.8 percent to $9.25 billion.
Analysts on average were expecting a
profit of 22 cents per share and revenue of
$9.42 billion, according to Thomson
Reuters I/B/E/S. Wells Fargo said the
slight revenue miss was due to lower-thanexpected equipment revenue partly due to
T-Mobile's "free" iPhone 7 promotion.
China's HNA to buy 25 percent stake in
Hilton for $6.5 billion
Chinese aviation and shipping
conglomerate HNA Group said it would
buy about 25 percent of hotel operator
and manager Hilton Worldwide Holdings
from biggest shareholder Blackstone
Group for $6.5 billion. HNA Group will buy
the stake for $26.25 per share,
representing a premium of 14.6 percent to
Hilton's closing price and valuing the hotel
company at about $26 billion. This is HNA
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Group's second investment in the U.S.
hospitality industry this year. The company
agreed in April to buy Carlson Hotels Inc,
the owner of the Radisson hotel chain,
including its 51.3 percent majority stake in
Rezidor Hotel Group, for an undisclosed
sum. HNA Group said it will also own a
stake of about 25 percent in Hilton's real
estate and timeshare businesses, following
their expected separation by the end of
2016. The deal will allow the HNA Group
to appoint two directors to Hilton's board,
raising its size to 10. Blackstone will
continue to have two seats on Hilton's
board, including Jonathan Gray who will
remain as chairman.
Rockwell sees big sales gains from $6.4
billion B/E Aero deal
Aircraft electronics supplier Rockwell
Collins said its $6.4 billion acquisition of
interiors maker B/E Aerospace will boost
sales and spur new products, helping
offset sluggish demand for equipment in
new business and commercial jets. The
$6.4 billion deal announced on Sunday
would position Cedar Rapids, Iowa-based
Rockwell Collins to benefit from
anticipated demand growth in the
aftermarket, which involves spare
>>>
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>>> parts and service. For example, as
leases expire on numerous widebody
aircraft, planes will need the interior
upgrades that B/E Aerospace provides.
Aftermarket sales would help offset
weakness in other parts of the combined
company. Rockwell sees sales to business
jet and regional jet makers falling 10
percent to 15 percent in fiscal year 2017.
Sales to business jet manufacturers will
fall 15 percent to 20 percent in fiscal year
2017, Ortberg said. The decline will be
greater than the anticipated drop in
business jet sales because of aircraft
already in the production pipeline, he said.
In new China Inc M&A push, Oceanwide
strikes $3.8 billion deal for ex-GE
insurer Genworth
Little-known China Oceanwide Holdings
Group pledged $3.8 billion in a deal to
take control of U.S. insurer Genworth
Financial, the latest marker of Chinese
firms accelerating a drive overseas while
their domestic economy slows and the
yuan weakens. Founded by low-profile but
well-connected billionaire Lu Zhiqiang, the
Beijing-based investment firm agreed to
pay $2.7 billion in cash to buy all Genworth
shares, the firms said in a statement on
Sunday. The price offers a modest 4.2
percent premium to Genworth's Friday
closing price. Oceanwide also committed
another $1.12 billion to cover Genworth
debt maturing in 2018, as well as life
insurance claims charges faced by the firm
spun out of General Electric in 2004. Both
firms' boards backed the deal, reached
after two years' "extensive review" by
Genworth's board. But the transaction
remains subject to regulatory approvals,
and likely won't close before mid-2017,
they said, without disclosing the exact
source of the deal's funding. Analysts
reckoned the comparatively low per-share
premium China Oceanwide is paying
reflects Genworth's upcoming gloomy
business outlook.
Visa's quarterly profit rises nearly 28
percent
Visa, the world's largest payments network
operator, reported a 27.7 percent rise in
quarterly profit as customers spent more

using the network. The company's net
income rose to $1.93 billion, or 79 cents per
Class A share, in the fourth quarter ended,
from $1.51 billion, or 62 cents per share, a
year earlier. Excluding special items, Visa
earned 78 cents per share. Total operating
revenue rose 19.3 percent to $4.26 billion.
Hired experts back claims St. Jude heart
devices can be hacked
Short-selling firm Muddy Waters said in a
legal filing that outside cyber security
experts it hired have validated its claims
that St. Jude Medical cardiac implants are
vulnerable to potentially life-threatening
cyber attacks. Muddy Waters released a 53
-page report from boutique cyber security
firm Bishop Fox, the latest piece of
evidence to emerge in an ongoing dispute
over claims made in August by the shortselling firm and cyber research firm
MedSec Holdings that St. Jude cardiac
implants are vulnerable to hacking. St.
Paul, Minnesota-based St. Jude has
strongly disputed those claims, which are
under investigation by the U.S. Food and
Drug Administration. The FDA has told
patients to continue to use their devices as
instructed and not change any St. Jude
cardiac implant while it reviews the
allegations.
American Midstream Partners to buy JP
Energy in all-stock deal
American Midstream Partners said it
would buy JP Energy Partners in an allstock deal, creating a $2 billion midstream
master limited partnership. JP Energy's
public unit holders will receive $8.63 per
common unit, a premium of 14.5 percent
to the stock's Friday close. Private equity
firm ArcLight Capital Partners LLC, which
holds stakes in both companies, will
combine the general partners of the
companies. American Midstream Chief
Executive Lynn Bourdon will lead the
combined company. The combined
company will own and operate more than
3,100 miles of gathering and
transportation pipelines.
Microsoft to raise enterprise prices in UK
after pound plunges
Microsoft plans to increase prices for some

5

enterprise services by up to 22 percent in
Britain following the plunge in the
pound, likely hitting thousands of
companies and government departments
who rely on its cloud and software
products. Microsoft said it would increase
prices for its enterprise software by 13
percent and for its cloud services by 22
percent from Jan. 1 next year, becoming
the latest tech company to raise fees in the
wake of the vote to leave the European
Union. It said it would not change the
prices on consumer services and would
also not change prices for existing orders
under price protection deals during the
term of that agreement. "We periodically
assess the impact of local pricing of our
products and services to ensure there is
reasonable alignment across the region
and this change is an outcome of this
assessment," Microsoft said on its blog.

REUTERS/Francois Lenoir

Deadline extended for Google to
respond to EU's AdSense complaint
Alphabet unit Google has been given an
extra week to formally respond to
allegations by the European Commission
that it was blocking rivals in online search
advertising, a move likely to delay a
regulatory decision on the case until next
year. The deadline has been extended to
Nov. 3 from Oct. 26, European
Commission spokesman Ricardo Cardoso
said, making it the second extension. The
case concerns Google's AdSense for
Search product whereby websites such as
online retailers, telecoms operators and
newspapers can install a customised
search engine on their site which
generates revenue from having relevant
ads appear on the search results page.
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A refugee girl rests, among Iraqi refugees that fled violence in Mosul and internally displaced Syrians whom fled Islamic State controlled areas in Deir al-Zor, near
the Iraqi border, in Hasaka Governorate October 23, 2016. REUTERS/Rodi Said

Insight and Analysis
Chevron sees big profits in California
despite regulations
The land of liberal politics, electric cars
and strict pollution controls might seem
like an odd place to drop $1 billion into a
115-year-old oil refinery. Chevron sees an
entirely different landscape in California: a
uniquely isolated market, closed to new
competitors, where the price of gasoline
can skyrocket when even one refinery goes
down. The company plans to make a
fortune here - in part from the expected
misfortunes of rival refineries in the state,
who after Chevron's renovations will have
older technologies and potentially more
frequent outages.

Boeing takes on peers, partners in bid
for replacement parts business
In search of higher profits margins, Boeing
is aiming to win more of the lucrative
market for replacement parts and repair
services, pitting the plane maker against
major suppliers who view that growing $62
billion a year market as their turf. Boeing
told Reuters it has added 35,000 parts to
stocks it positions around the world to
serve airlines in the last year, after
analyzing its vast store of aircraft data to
see where the parts will be needed. It has
also cut prices on 24,000 parts to be more
competitive, and it is expanding training
and other services.
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U.S. options market not very 'Trumped
up' ahead of vote
Prospects that the presidential election
will inject a hefty dose of volatility into U.S.
stock markets are fading fast as
Republican Donald Trump's victory odds
lengthen. A reading of positioning data on
options tied to the benchmark S&P 500
index shows little pickup in demand for
contracts that would offer investors
downside insurance in the event that stock
prices take a major hit right after the Nov.
8 election. In a Reuters poll of equity
strategists earlier, a victory by Hillary
Clinton was viewed as the more positive
outcome for stock prices in the near term.
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MARKET MONITOR

Canadian National Railway Co reports third-quarter results. Analysts expect Canada's
largest railroad to report weaker volumes but greater efficiency in the third quarter,
following changes in upper management this summer. Canadian National also has less
exposure than its rival Canadian Pacific to recent delays in harvesting grains in
Saskatchewan and Alberta, Canada's two biggest wheat and canola growing provinces.
TSE's S&P/TSX composite
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Canada's main stock index fell on Monday
as lower oil and gold prices weighed on the
shares of energy and mining companies,
offsetting gains for financials. Restaurant
Brands International shares fell 3.02
percent. Enbridge lost 0.92 percent and
TransCanada declined 1.43 percent. The
Toronto Stock Exchange's S&P/TSX
composite index dropped 0.11 percent to
14,923.01. Barrick Gold fell 2.08 percent.
The dollar added 0.41 percent at C1.3385.

Top News

REUTERS/Chris Wattie

Bank of Canada renews inflation target,
adjusts how it gauges inflation
The Bank of Canada renewed its inflation
target at 2 percent and said it will change
the way it measures inflation in order to
better gauge long-term trends, a shift
which some analysts said could make it
harder to predict the central bank's policy
changes. The decision to target inflation at
the midpoint of a 1-to-3 percent range for
another five years was largely expected, as
the central bank had repeatedly said the
bar to change was high. The bank said that
instead of using just one "core" inflation
measure, the central bank said it will use
three to measure consumer price changes.
TD Ameritrade faces scrutiny over
Scottrade purchase
TD Ameritrade has agreed to buy
Scottrade for $2.7 billion in a deal that
would bring together two of the biggest

U.S. discount brokerages, but the deal is
expected to face scrutiny from regulators.
TD Ameritrade CEO Tim Hockey said it will
leave the combined business well-placed
to compete and respond if a price war over
commissions accelerates. TD Ameritrade,
42-percent owned by Toronto Dominion
Bank, said it expected annual cost savings
of $450 million as a result of the deal, with
another $300 million of potential savings
identified in the longer term.
Arbitration scheme obstacle to EUCanada trade deal
The French-speaking region of Wallonia
may be the final hold-out against a
planned EU-Canada free trade deal, but its
view that a system to protect foreign
companies threatens democracy is shared
by many protesters across Europe. Investor
-state dispute settlement (ISDS) was once
a term known only to international trade
experts, but became the rallying cry of
those opposed to EU-U.S. trade
negotiations when these were launched
three years ago. ISDS is a mechanism that
allows foreign companies to challenge
state interference, such as expropriation.
Typically the lawsuit is brought before a
panel of private arbitrators, its members
appointed by the investor and state in
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dispute. Critics say that the system can be
abused, allowing multinationals to dictate
public policy.
Slowing sales at Burger King push
parent's shares down
Restaurant Brands International, owner of
Burger King and Tim Hortons, reported a
second straight quarter of decline in
comparable sales at Burger King in the
United States and Canada. Total
comparable sales at Burger King rose 1.7
percent in the quarter ended Sept. 30, far
less than the 6.2 percent rise a year earlier.
Comparable sales in the United States and
Canada fell 0.5 percent. Restaurant
Brands' net profit attributable to
shareholders rose to $86.3 million, or 36
cents per share, from $49.6 million, or 24
cents per share, a year earlier. Total costs
and expenses fell 3 percent to $655.2
million. Excluding items, the company
earned 43 cents per share, beating the
analysts' average estimate of 40 cents.
Stephens analyst Will Slabaugh said the
quarter's performance was "sufficient."
Restaurant Brands' revenue rose 5.5
percent to $1.08 billion, beating analysts'
estimate of $1.06 billion. The company’s
Toronto-listed shares closed 4.49 percent
lower.

THE DAY AHEAD

REGULATORS RECONSIDER SLR RULE
Regulators taking another look at costs of
Wall St safety rule
Just as memories of the financial crisis are fading
and tough new banking regulations are
beginning to bite, some current and former
regulators wonder whether one of the rules is
too much of a burden for markets and taxpayers.
At issue is the requirement that the largest U.S.
banks set aside $6 of capital for every $100 of
assets on their books - double what they had to
hold before. Because this so-called
Supplementary Leverage Ratio (SLR) rule
applies to all bank assets including Treasuries, it
has made owning that ultra-safe government
debt and related trades more expensive. Wall
Street has complained about costs of many
measures designed to make the financial system
safer, but regulators have been firm.

A Wall Street sign is pictured outside the New York Stock Exchange in New York, October 28, 2013.
REUTERS/Carlo Allegri

EVANS COMMENTS
Fed needs to get to inflation goal sooner -Evans
The Federal Reserve may need to keep interest rates lower for longer to convince investors and the public that the central bank is serious
about reaching its 2-percent inflation target, Chicago Federal Reserve Bank President Charles Evans suggested.
BOND MARKET REGULATIONS
U.S. regulators, wary of risks, want more bond market data
Two years after the most abrupt bond-trading disruption in recent memory, U.S. regulators appealed for a clearer view of trading in the
vast Treasury market so to better understand what causes such shocks and to understand looming risks.
BLOCKCHAIN MILESTONE
Major banks mark first-ever international trade using blockchain tech
The first cross-border transaction between banks using multiple blockchain applications has taken place, Commonwealth Bank of
Australia and Wells Fargo said on Monday, resulting in a shipment of cotton to China from the United States.
ANNUAL CAPITAL STATEMENT
Fed says sees stable markets in annual statement on capital
The Federal Reserve said it was holding an emergency capital level steady for large banks, a signal that the U.S. central bank does not
foresee problems in financial markets.
JPMORGAN'S SETTLEMENT BUSINESS EXIT
JPMorgan may need to revise timeline for settlement business exit -Fed's Powell
JPMorgan Chase & Co may need to change its timeline for an exit from the business of settling trades of U.S. government securities,
Federal Reserve Governor Jerome Powell said.
BOFA'S VIRTUAL ASSISTANT
'Smarter than a robot,' Bank of America's Erica will coach customers
Bank of America plans to provide customers with a chatty "virtual assistant" named Erica who will use artificial intelligence to make
suggestions over mobile phones for improving their financial affairs.
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ON THE RADAR
Events

ET

Poll

Wed: MBA mortgage application

0700

--

0.6 pct

Mortgage Market Index

0700

--

512.9

MBA Purchase Index

0700

--

223.1

Mortgage Refinance Index

0700

--

2172.5

MBA 30-year mortgage rate

0700

--

3.73 pct

Advance Retail Inventory Ex Auto for Sep

0830

--

0.3

Advance Wholesale Inventory for Sep

0830

--

-0.1

Advance goods trade balance for Sep

0830

--

-58.40 bln

Markit Composite Flash PMI for Oct

0945

--

52.30

Markit Services PMI Flash for Oct

0945

52.3

52.3

New home sales-units for Sep

1000

0.600 mln

0.609 mln

New home sales change mm for Sep

1000

-1.0 pct

-7.6 pct

Thu: Build permits R number mm for Sep

0730

--

1.225 mln

Build permits R change mm for Sep

0730

--

6.3 pct

Durable goods for Sep

0830

0.1 pct

0.1 pct

Durables ex-transport for Sep

0830

0.2 pct

-0.2 pct

Durables ex-defense mm for Sep

0830

--

-0.8 pct

Nondefense cap ex-air for Sep

0830

0.3 pct

0.9 pct

Initial jobless claims

0830

255,000

260,000

Jobless claims 4-week average

0830

--

251,750

Continued jobless claims

0830

2.068 mln

2.057 mln

Pending Homes Index for Sep

1000

--

108.5

Pending sales change mm for Sep

1000

1.2 pct

-2.4 pct

KC Fed Manufacturing for Oct

1100

--

15

KC Fed Composite Index for Oct

1100

--

6

Fri: GDP advance for Q3

0830

2.5 pct

1.4 pct

GDP sales advance for Q3

0830

2.5 pct

2.6 pct

GDP cons spending advance for Q3

0830

--

4.3 pct

GDP deflator advance for Q3

0830

1.3 pct

2.3 pct

Core PCE prices advance for Q3

0830

1.6 pct

1.8 pct

PCE prices advance for Q3

0830

1.4 pct

2.0 pct

Employment wages qq for Q3

0830

--

0.6 pct

Employment benefits qq for Q3

0830

--

0.5 pct

Employment costs for Q3

0830

0.6 pct

0.6 pct

U Mich Sentiment Final for Oct

1000

88.1

87.9

U Mich Conditions Final for Oct

1000

105.5

105.5

U Mich Expectations Final for Oct

1000

77.0

76.6

U Mich 1 year inflation final for Oct

1000

--

2.4 pct

U Mich 5-year inflation final for Oct

1000

--

2.4 pct

ECRI Weekly Index

1030

--

139.6

ECRI weekly annualized

1030

--

8.5 pct

9

Prior

THE DAY AHEAD

KEY RESULTS
Company Name*

Quarter

ET

3M

Q3

BMO

Akamai Technologies

Q3

--

Ameriprise Financial

Q3

Apple

Q4

Assurant

Smart Estimates

EPS Estimates**

Year Ago

Rev Estimates (mln)

$2.14

$2.14

$2.05

$7,711.24

$0.61

$0.61

$0.62

$571.87

AMC

$2.41

$2.42

$2.35

$2,875.52

--

$1.66

$1.65

$1.96

$46,901.86

Q3

AMC

$0.98

$0.98

$1.71

$1,760.60

Baker Hughes

Q3

06:30

-$0.43

-$0.44

-$0.05

$2,412.94

Baxter International

Q3

BMO

$0.45

$0.45

$0.41

$2,548.51

Boston Properties

Q3

AMC

$1.43

$0.64

$1.20

$621.65

C R Bard

Q3

AMC

$2.56

$2.55

$2.28

$931.66

C.H. Robinson Worldwide

Q3

AMC

$0.97

$0.96

$0.96

$3,328.20

Capital One Financial

Q3

16:05

$1.92

$1.94

$1.98

$6,421.20

Caterpillar

Q3

07:30

$0.75

$0.76

$0.75

$9,867.91

Centene

Q3

06:00

$1.14

$1.15

$0.84

$10,960.82

Chipotle Mexican Grill

Q3

AMC

$1.65

$1.59

$4.59

$1,088.29

Chubb Ltd

Q3

AMC

$2.63

$2.58

$2.74

$7,235.29

Cincinnati Financial

Q3

AMC

$0.79

$0.78

$1.04

$1,339.15

Corning

Q3

BMO

$0.38

$0.38

$0.34

$2,518.25

Discover Financial Services

Q3

AMC

$1.47

$1.47

$1.38

$2,271.92

E I du Pont de Nemours and Co

Q3

BMO

$0.21

$0.21

$0.13

$4,869.99

Edwards Lifesciences

Q3

AMC

$0.68

$0.68

$0.54

$749.14

Eli Lilly and Co

Q3

BMO

$0.96

$0.96

$0.89

$5,281.83

Entergy

Q3

BMO

$2.08

$2.00

$1.90

$3,527.53

Equity Residential

Q3

AMC

$0.78

$0.40

$0.54

$601.73

Express Scripts Holding

Q3

AMC

$1.74

$1.74

$1.45

$25,494.35

Freeport-McMoRan

Q3

BMO

$0.18

$0.19

-$0.15

$3,947.32

General Motors

Q3

BMO

$1.47

$1.44

$1.50

$39,292.72

Juniper Networks

Q3

AMC

$0.52

$0.52

$0.57

$1,252.98

KeyCorp

Q3

BMO

$0.26

$0.26

$0.26

$1,288.74

Lockheed Martin

Q3

BMO

$2.86

$2.87

$2.77

$11,453.55

Marsh & McLennan Companies

Q3

BMO

$0.68

$0.68

$0.63

$3,246.72

Masco

Q3

07:00

$0.44

$0.44

$0.34

$1,920.65

Merck & Co

Q3

BMO

$0.98

$0.99

$0.96

$10,172.60

Nielsen Holdings PLC

Q3

BMO

$0.76

$0.76

$0.69

$1,589.46

Owens-Illinois

Q3

AMC

$0.67

$0.67

$0.57

$1,732.86

PACCAR

Q3

BMO

$1.00

$0.99

$1.21

$4,106.19

Pentair plc

Q3

BMO

$0.73

$0.72

$0.05

$1,247.57

Procter & Gamble

Q1

BMO

$0.99

$0.98

$0.98

$16,486.71

Range Resources

Q3

AMC

-$0.16

-$0.16

$0.03

$354.59

Ryder System

Q3

BMO

$1.67

$1.67

$1.74

$1,701.14

Sherwin-Williams

Q3

BMO

$4.34

$4.32

$3.97

$3,283.43

Torchmark

Q3

AMC

$1.12

$1.12

$1.08

$963.38

Total System Services

Q3

AMC

$0.71

$0.71

$0.78

$1,154.54

UDR

Q3

AMC

$0.45

$0.08

$0.05

$240.24

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past practice.
EPS and Revenue estimates are according to Thomson Reuters I/B/E/S. Smart Estimates are according to Thomson Reuters StarMine.
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KEY RESULTS (CONTD.)
Company Name*

Quarter

ET

Under Armour

Q3

07:15

United Technologies

Q3

Valero Energy
Vertex Pharmaceuticals

Smart Estimates

EPS Estimates**

Year Ago

Rev Estimates (mln)

$0.25

$0.25

$0.23

$1,453.45

BMO

$1.66

$1.66

$1.61

$14,271.05

Q3

BMO

$0.92

$0.93

$2.79

$17,008.74

Q3

AMC

$0.18

$0.18

-$0.13

$418.37

Waters

Q3

BMO

$1.58

$1.57

$1.42

$533.78

Whirlpool

Q3

06:00

$3.83

$3.86

$3.45

$5,320.32

*Includes companies on S&P 500 index. **Estimates may be updated or revised; release times based on company guidance or past practice.
EPS and Revenue estimates are according to Thomson Reuters I/B/E/S. Smart Estimates are according to Thomson Reuters StarMine.

The Day Ahead - North America is compiled by Hardik Vyas and Riniki Sanyal in Bengaluru.
For questions or comments about this report, email us at: TheDay.Ahead@thomsonreuters.com. Visit the Thomson Reuters Equities Community Site at:
http://customers.reuters.com/community/equities/
For more information about our products: http://thomsonreuters.com/products_services.
Send us a sales enquiry at: http://thomsonreuters.com/products_services/financial/contactus/
© 2016 Thomson Reuters. All rights reserved. This content is the intellectual property of Thomson Reuters and its affiliates. Any copying, distribution or
redistribution of this content is expressly prohibited without the prior written consent of Thomson Reuters. Thomson Reuters shall not be liable for any errors or
delays in content, or for any actions taken in reliance thereon. Thomson Reuters and its logo are registered trademarks or trademarks of the Thomson Reuters
group of companies around the world.

11

